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Chairman’s Report 
From early 2020 to date, we have seen the entire world tested in many ways due to COVID-19. It has strained 
people, businesses, economies and Governments world-wide. Village National was not immune to the financial 
pressure. Despite this, I am incredibly proud of our team, for their adaptability, resilience and commitment to 
ensuring the health and safety of our personnel and customers. 

It is pleasing that the safeguards and risk mitigation strategies have resulted in no cases of Covid-19 reaching our 
camps.  

Whilst our fixed camps servicing the coal industry out-performed expectations, the mobile camps in the oil and gas 
sectors saw a major downturn in July when significant oil and gas producers scaled back drilling operations 
substantially. With limited recovery visible, the Board commenced a review of corporate costs in November 2020. 
Decisions were made to close the office in Adelaide that was inherited with the OICS acquisition in May 2019 and 
focus on building the corporate team in Brisbane.  

Andrew Hudson ceased as CEO in March 2021 and the Board appointed Chris West immediately in that role. Chris 
had been appointed as General Manager Business Development in August 2020 and with significant experience in 
organisational and operational change was well qualified to lead the business through this volatile period.  

The cost savings strategies together with available Government assistance saw our Net Profit after Tax rise from 
$3.4m to $3.7m, despite Revenue reducing from $57.3m to $41.7m. 

With the difficulties of 2021, the Board and management are looking to diversify our mobile accommodation 
solutions into the gold and copper sectors. 

With the 2021 year behind us, we are looking very optimistically into our next financial year.  

Coal Country Village - Moranbah 

With 397 rooms currently available, and demand very strong, Coal Country continues to provide workers with 
comfortable accommodation and exceptional meals.  

In January 2021, an additional 32 rooms were added to the site. At the same time, an adjoining block of vacant land 
was purchased with the intention to install a gym for our residents. The kitchen and laundry facilities were upgraded 
during the year to service the installation of the additional rooms and provide for future expansions. Several 
infrastructure projects have been undertaken throughout the site to ensure it has the ability to service a 500-room 
capacity. 

The future of our village is exceptionally strong with significant activity in the area.  

 On 9 July 2021, Australian Mining reported that the metallurgical coal industry is a key part of the Queensland 
Government’s COVID-19 recovery plan.  

 Pembroke Resources was granted Government approval in January 2021 to build a steel-making complex in the 
Bowen Basin. This will create 500 + jobs in construction and more than 1000+ jobs at peak production.  

 Winchester South Project (30kms south-east of Moranbah) is open for public consultation with a decision 
expected in this financial year. The success of this proposal will create the need for 500+ workers in Moranbah. 

With this increased demand imminent, an additional 64 rooms have been ordered for installation within the next 12 
months. 

Pritchard Road Resort - Emerald 

Our Emerald facility currently has 148 rooms servicing the mining sector in the Emerald area. Throughout 2021, we 
successfully lobbied council for the approval of an additional 36 rooms.  

Pritchard Road Resort is exceptionally well positioned for expected growth in the area. 

 The Valeria Project, owned by Glencore Coal is a $1.5b open-cut thermal and metallurgical coal mine with an 
expected yield of up to 17 million tonnes pa for 35 years.  
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Map showing 
the gas fields 
in which 
Village 
National 
currently has 
active camps 
(highlighted 
green) 

 

Source: 
mapsofworld.
com 

Mobile Camps - National 

In addition to the activity around the Moranbah and Emerald areas for our fixed camps, the Governments in NT & Qld 
are assisting growth in the resources sector by releasing land for mining tenements which will allow a recovery of our 
mobile camp operations and build to strength in the second half of FY2022. 

 On 17 August 2021, the Qld Minister for Resources announced the release of more than 20,000 square kms of 
land with 15 tenures granted for gas exploration in the Surat Basin  

 Senex Energy will increase gas production in the Surat Basin creating 100 more jobs 

 In July 2021, the NT Government expanded exploration opportunities with 18 projects awarded grants totalling 
$1.7m for brownfield exploration 

 The NT Government has also committed a further $9.5m p.a. from 2022 to boost their economy post COVID-19 

 The Federal Government announced a further investment of $173m in the Beetaloo Basin in NT shale gas 
reserves. We currently operate 3 mobile camps in that area 

On reflection, while 2021 was a challenging year, we move forward with an increasingly positive outlook. The 
downturn resulted in a reduction of corporate costs and an increase of our already strong health and safety controls.  

More importantly, Federal and State Governments around Australia are investing in our resources sector in an 
unprecedented way as they recognise its valuable role in Australia’s financial recovery from Covid-19. Looking across 
the next financial year, we are well positioned to support the demands of the industry with a strong team and 
continue to grow the business for our shareholders. 

 

 

 

Noel J Griffin 
6 October 2021 
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Directors Report 
The directors present their report together with the financial report on the consolidated entity (referred to hereafter 
as the ‘Group’) consisting of Village National Holdings Limited (referred to hereafter as the ‘Company’ or ‘parent 
entity’) and its controlled entities, for the year ended 30 June 2021 and auditor's report thereon.   

Directors’ names   

The names of the directors in office at any time during or since the end of the year are:    

Noel J Griffin (Chairman)   

Richard J Nelson    

Brett McDonald     

The directors have been in office since the start of the year to the date of this report unless otherwise stated.   

Principal activities   

The principal activities of the Group during the financial year was providing accommodation solutions to key 
commodity and resources organisations.   

No significant change in the nature of these activities occurred during the year.   

Significant changes in state of affairs   

There have been no significant changes in the state of affairs of entities in the Group during the year, other than 
those entities identified for voluntary deregistration. These entities are disclosed at Note 26 to the financial 
statements.   

After balance date events   

Subsequent to 30 June 2021, the Group has: 

o fully paid the convertible notes expiring on 30 September 2021 ($1,490,000);  

o restructured its debt obligations by obtaining commitments for new convertible notes, totalling $1,300,000, 
with a repayment date of 30 September 2022. This is part of the shareholder approval prior 30 June 2021, 
to issue convertible notes up to a maximum value of $2,000,000 to raise additional funds for future 
acquisitions and expansions;  

o increased the NAB bank facility limit by $1,150,000 to support capital expansion; and  

o increased access to cash by increasing the invoice facility limit to 80% from 70% of the invoice value. 

Other than those listed above, no matters or circumstances have arisen since the end of the financial year which 
significantly affected or may significantly affect the operations of the Group, the results of those operations or the 
state of affairs of the Group in future financial years.   

Likely developments    

There are no likely developments to be reported.   

Environmental issues   

The Group's operations are subject to environmental regulations under the laws of the Commonwealth, States or 
Territories. No incidents of non-compliance have been recorded and the Directors are not aware of any 
environmental issues, which have had, or are likely to have, a material impact on the Group’s business.    
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Results   

The profit of the Group for the year after providing for income tax amounted to $3.7m (2020: $3.4m). Revenue from 
the provision of services for the year was $41.7m (2020: $57.3m). Despite the significant decrease in Revenue, the 
net profit after tax has improved due primarily to Government grants and rebates (including JobKeeper) received 
during the year amounting to $4.5m (2020: $0.4m). The reduction in turnover was caused by an industry downturn 
arising from the impact of COVID-19. Expenses were reduced to scale in line with turnover and also rationalisation of 
corporate costs.  

Dividends paid or recommended   

No dividends were paid or declared since the start of the financial year. No recommendation for payment of 
dividends has been made.  

Information on directors   

Noel J Griffin Executive Chairman 

Experience and expertise   Noel has extensive experience in management, operation and ownership of 
transport and agricultural businesses. From 1982 to 1995, Noel was Managing 
Director of Refrigerated Roadways Pty Ltd, which at one stage was the largest 
refrigerated carrier in Australia. The business was sold to TNT in 1995. Noel was 
a major shareholder and Managing Director of Table Grape Growers Pty Ltd from 
1997 to 2003 and has served as a director on several unlisted and listed 
companies. Noel was also a director of Centrepoint Alliance Finance Ltd from 
2005 to 2014.  

Special responsibilities   Chairman of the Board   

Interest in shares and 
options   

Ordinary shares - Village National Holdings Limited - 45,681,685   

 

Richard J Nelson FAICD   

 

Non-Executive Director 

Experience and expertise   Richard was a founder of Centrepoint Finance Group in 1982, which then grew 
to become one of Australia’s largest commercial finance brokers. In 2005 it 
merged with Alliance Finance to form the ASX listed Group Centrepoint Alliance. 
Richard served as Managing Director of this business until 2007 when he became 
the non- executive Deputy Chairman. In 2008, he assumed the role of non-
executive Chairman until his retirement in 2015. Richard brings strong financial 
and business analysis skills to Village National. He is a director of a number of 
unlisted companies.   

Special responsibilities   Audit Committee Chairman, Remuneration Committee   

Interest in shares and 
options   

Ordinary shares - Village National Holdings Limited - 13,448,480   

  



VILLAGE NATIONAL HOLDINGS LIMITED AND CONTROLLED ENTITES 

ACN 158 332 284 

 

7 

 

Brett McDonald   
FDIA, GAICD, BT   
(Surveying), AD   
Engineering, Civ B&C,  

Non-Executive Director 

Experience and expertise   With over 30 years experience in executive management, governance, strategy, 
major projects, prefabrication and building construction in more than 24 
countries, Brett is a seasoned professional within his field. A leader in 
accommodation solutions and infrastructure projects in Australia, Indonesia, 
Canada, Malaysia, PNG, Dubai, Kingdom of Saudi Arabia, Malaysia, Singapore, 
Oman, Qatar, Bahrain and the UK.   

A specialist in prefabrication and modular construction, Brett has developed 
factories in several countries with a range of products that are simple but 
effective. Examples include schools, churches, housing, units, switch rooms and 
E-rooms, commercial kitchens, hotels / resorts, hospitals and detention centres.  

A Fellow of the Urban Development Institute of Australia and a Graduate of the 
Australian Institute of Company Directors, Brett has been an advisor to many 
Governments on development associated legislation, development programs, 
building and training. Brett has also held a number of board positions and has 
been a Director for several companies, in various countries, that specialise in 
housing, construction and development, research and medical devices. 

Special responsibilities   Remuneration Committee Chairman, Audit Committee 

Interest in shares and 
options   

Nil 

Company Secretary   

Mr Stephen Lonergan was Company Secretary and Chief Financial Officer from 16 March 2020 until 2 February 2021. 
Ms Ainslie Cunningham and Ms Debra Anderson, Co-Founders and Directors of 3YS Owls Pty Ltd were appointed as 
joint Company Secretary on 19 February 2021.  

Meetings of directors   

During the financial year, 12 meetings of directors (including committees of directors) were held. Attendances by 
each director during the year were as follows:   

 Number eligible to attend Number attended 

Noel Griffin 12 12 

Richard J Nelson 12 12 

Brett McDonald 12 12 
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Remuneration policy   

The remuneration policy of Village National Holdings Limited has been designed to align key management personnel 
(KMP) objectives with shareholder and business objectives by providing a fixed remuneration component and 
offering specific long-term incentives based on key performance areas affecting the Group's financial results. The 
Board of Village National Holdings Limited believes the remuneration policy to be appropriate and effective in its 
ability to attract and retain the best key management personnel to run and manage the Group, as well as create goal 
congruence between directors, executives and shareholders.   

The report is structured as:  

a) Key management personnel (KMP) covered in this report  

b) Remuneration policy and link to performance  

c) Elements of remuneration  

d) Link between remuneration and performance  

e) Remuneration expense for executive KMP  

f) Contractual arrangements for executive KMP  

g) Non-executive director arrangements  

h) Other transactions with KMPs and their related entities, and  

i) Shareholdings of KMPs 

 

a) Key management personnel covered in this report  

Executive directors   

Noel J Griffin   

 

Non-executive directors   

Richard J Nelson   

Brett McDonald    

 

Executive key management personnel   

Chris West (Chief Executive Officer, commenced 26 March 2021) 

Andrew Hudson (Chief Executive Officer, until 25 March 2021)   

Stephen Lonergan (Chief Financial Officer and Company Secretary, until 2 February 2021)  
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b) Remuneration policy and link to performance  

Our remuneration committee is made up of non-executive directors. The committee reviews and determines the 
remuneration policy and structure to ensure it remains aligned to business needs and meets the following 
remuneration principles:    

 Competitive and reasonable, enabling the company to attract and retain key talent  

 Aligned to the company’s strategic and business objectives and the creation of shareholder value  

 Transparent and easily understood; and  

 Acceptable to shareholders   

Element Purpose Performance 
Metric 

Potential Value Changes for FY2022 

Fixed 
remuneration 

Provide 
competitive 
market salary 
including 
superannuation 
and non-
monetary 
benefits  

Nil Positioned at 
market rate 

Reviewed in line with 
market positioning, and 
a 0% increase was 
agreed 

Short term 
incentives (STI) 

Reward for 
monthly 
performance 

Performance on 
safety, profit, 
growth, 
diversity and 
integration  

CEO up to 40% 
of gross salary 
as a bonus on 
meeting KPIs    

None  

Long term 
incentives (LTI) 

Alignment to 
long term 
shareholder 
value   

None None To be determined 

 

c) Elements of remuneration  

(i)  Fixed annual remuneration (FR)  

Executives may receive their fixed remuneration as cash, or cash with non-monetary benefits such as 
salary sacrifice and provision of a motor vehicle. FR is reviewed annually, or on promotion. It is 
benchmarked against market data for comparable roles in companies in a similar industry. The 
Remuneration Committee aims to position executives at or near the median, with flexibility to take into 
account capability, experience, and value to the organisation and performance of the individual. For most 
executives, superannuation is included in FR. In the 2021 financial year, no remuneration increases were 
given to executive KMPs.  
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(ii) Short-term incentives  

Feature Description 

Max opportunity CEO: 40% of gross salary 

Performance metrics Performance on safety, profit, growth, diversity and 
integration.   

Delivery of STI 100% of STI paid in cash following board approval 

Board discretion The Board will determine if the KPIs are met and 
approves the payment of the STI.    

(iii) Long-term incentives  

 Long term incentives have not been awarded in the current period.   

 

d) Link between remuneration and performance  

Due to the change in personnel late in the financial year,short term incentives linked to performance were not 
awarded for the year ended 30 June 2021. The Remuneration Committee has not approved a short term incentive 
for the year ended 30 June 2021.  

Remuneration policies related to STIs and LTIs are currently being determined for the year ending 30 June 2022.  
 

e) Remuneration expenses for executive KMP  

The following table shows details of the remuneration expense recognised for the Group’s executive key 
management personnel for the current and previous financial year measured in accordance with the requirements 
of accounting standards. 

  Fixed Remuneration Variable Remuneration   

Name Year Cash 
Salary 

Non-
monetary 
benefits 

AL & LSL Post-
employment 

benefits 

Cash 
bonus 

Shares Option Total Perform
-ance 

related 

  $ $ $ $ $ $ $ $  

Chris West 
(appointed 
26 March 
2021) 

June 2021 71,423 - 5,590 6,785 - - - 83,798 - 

June 2020 - - - - - - - - - 

Andrew 
Hudson 
(resigned 
25 March 
2021) 

June 2021 388,674 - - 24,999 127,746 - - 541,419 24% 

June 2020 328,104 - 25,533 23,358 140,000 - - 516,995 25% 

Stephen 
Lonergan 
(resigned 2 
February 
2021) 

June 2021 132,412 - - 12,573 - - - 144,985 - 

June 2020 63,224 - 4,863 6,006 - - - 74,093 - 

Total KMP 
remunerat
ion 

June 2021 592,509 - 5,590 44,357 127,746 - - 770,202 16% 

June 2020 391,328 - 30,396 29,364 140,000 - - 591,088 24% 
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f) Contractual arrangements with executive KMPs  

Christopher West has a remuneration package of $270,000 with additional STI equal to 40% of remuneration for 
meeting agreed KPIs. This excludes any accrual for annual leave and long service leave not taken during the financial 
year. The agreement has no fixed term and six months’ notice is required to terminate.  

 

g) Director arrangements  

Non-executive directors received a fee of $45,662 per annum excluding superannuation. They do not receive 
performance-based pay or additional fees for chairing committees. The chairman receives a fee of $80,800 per 
annum excluding superannuation. Fees are reviewed annually by the board taking into account comparable roles. 
The current base fees are reviewed annually.  

Name Year Fee Superannuation Share based 
payments 

Total 

  $ $ $ $ 

Noel J Griffin 
June 2021* 80,178 7,617 - 87,795 

June 2020 80,800 7,676 - 88,476 

Richard J 
Nelson 

June 2021* 24,623 24,992 - 49,615 

June 2020 45,662 4,338 - 50,000 

Brett 
McDonald 

June 2021* 45,311 4,304 - 49,615 

June 2020 45,662 4,338 - 50,000 

Total non- 
executive 
director 
remuneration 

June 2021* 150,112 36,913 - 187,025 

June 2020 172,124 16,352 - 188,476 

Directors are not contracted and have no termination benefits. They are required to stand for re-election every 3 
years.   

*The payment cycle of all Directors was changed from monthly to fortnightly at the start of FY21, leading to small 
adjustments from their set annual fee. 
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h) Other transactions with KMP and their related entities  

Consulting fees were paid to associates of directors to compensate for additional services contributed during the 
year in relation to financial or operational advice as required.   

Entity Related party Year Consulting 
Fee 

Payable 
at year 

end  

   $ $ 

NGR Enterprises Pty Ltd Noel J Griffin 
June 2021 182,400 - 

June 2020 182,400 - 

Burnel Capital Pty Ltd Richard J Nelson 
June 2021 59,950 12,100 

June 2020 153,860 - 

Waylex Pty Ltd Richard J Nelson 
June 2021 30,800 - 

June 2020 - - 

Atlas Consulting Pty Ltd Brett McDonald 
June 2021 6,600 - 

June 2020 5,500 - 

 

i) Shareholdings of KMP  

A summary of shareholdings of KMP is presented below.   

Name Position Shares held 
30 June 
2020 

Shares 
issued in 
lieu of 
cash 

Shares 
acquired 
during 
the year 

Shares 
based 
payments 

Shares held 
30 June 
2021 

N Griffin 
(a) 

Executive 
chairman 45,681,685 - - - 45,681,685 

R Nelson 
(a) 

Non 
executive 
director 

13,448,480 - - - 13,448,480 

A Hudson Former 
CEO 988,032 - - - 988,032 

(a) Includes ordinary shares held by associates and shares held in capacity as a Director of an associate.  

Interests under option   

No options or rights over unissued shares or interests in the Group were granted during or since the end of the year 
and there were no options or rights outstanding at the date of this report.   

Indemnification and insurance of officers   

During or since the end of the year, the Group has paid or agreed to pay an insurance premium of $11,889 in order 
to indemnify the directors of the Group against all loss up to an aggregate of $5,000,000.    
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Indemnification and insurance of auditors   

To the extent permitted by law, the Group has agreed to indemnify its auditors, Ernst & Young, as part of the terms 
of its audit engagement agreement against claims by third parties arising from the audit (for an unspecified 
amount). No payment has been made to indemnify Ernst & Young during or since the financial year. 

Auditor's independence declaration   

A copy of the auditor's independence declaration under section 307C of the Corporations Act 2001 in relation to the 
audit for the financial year is provided with this report.   

Non-audit Services   

During the financial year the Group’s auditor has not provided any non-audit services in addition to their statutory 
duties.    

Officers of the company who are former partners of Ernst & Young   

There are no officers of the company who are former partners of Ernst & Young.   

Proceedings on behalf of the Group   

No person has applied for leave of Court to bring proceedings on behalf of the Group or intervene in any   
proceedings to which the Group is a party for the purpose of taking responsibility on behalf of the Group for all or 
any part of those proceedings.   

This report is made in accordance with a resolution of directors, pursuant to section 298(2)(a) of the Corporations 
Act 2001.   

 

Signed on behalf of the board of directors.   

 

 

 

Mr Noel J Griffin (Chairman)   

Dated 6 October 2021 

 

 

 

 

 

 

 

 

 

 

  



A member firm of Ernst & Young Global Limited 
Liability limited by a scheme approved under Professional Standards Legislation 

 

 

Ernst & Young 
111 Eagle Street 
Brisbane  QLD  4000 Australia 
GPO Box 7878 Brisbane  QLD  4001 

 Tel: +61 7 3011 3333 
Fax: +61 7 3011 3100 
ey.com/au 

 

Auditor’s independence declaration to the directors of Village National 
Holdings Ltd 

As lead auditor for the audit of the financial report of Village National Holdings Limited for the 
financial year ended 30 June 2021, I declare to the best of my knowledge and belief, there have been: 

a. No contraventions of the auditor independence requirements of the Corporations Act 2001 in 
relation to the audit; and  
 

b. No contraventions of any applicable code of professional conduct in relation to the audit. 

This declaration is in respect of Village National Holdings Limited and the entities it controlled during 
the financial year. 

 
Ernst & Young 
 
 

 
Brad Tozer 
Partner 
6 October 2021 
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The accompanying notes form part of these financial statements 

Consolidated Statement of Profit or Loss and Other Comprehensive 
Income 
For the Year Ended 30 June 2021 

  
2021 2020 

 
Note $ $ 

Revenue and other income    

Revenue from contract with customers 4 41,682,129 57,270,736 

Government grants and rebates 5 4,498,925 406,510 

Interest income  9,268 6,639 

Total income  46,190,322 57,683,885 

Expenses    

Materials and consumables used   (14,002,172) (20,915,240) 

Depreciation & amortisation 15, 12, 13 (1,433,562) (1,273,880) 

Employee benefits expense 7 (19,750,114) (23,140,091) 

Occupancy expenses  (3,063,490) (3,166,145) 

Impairment (loss)/ reversal 12 -) (450,000) 

Other expenses  (2,258,789) (2,587,982) 

Finance expenses 6 (653,965) (1,153,935) 

Total Expenses  (41,162,092) (52,687,273) 

Profit before income tax  5,028,230 4,996,612 

Income tax expense 8 (1,321,365) (1,596,024) 

Profit for the year  3,706,865 3,400,588 

Other comprehensive income  - - 

Total comprehensive income for the year  3,706,865 3,400,588 

Comprehensive income attributable to:    

Owners of the parent entity  3,706,865 3,400,588 

Earnings per share  
Earnings per share from continuing operations: 

Basic earnings per share (cents) 33 0.86 0.79 

Diluted earnings per share (cents) 33 0.83 0.79 

Earnings per share attributable to ordinary equity holders 

Basic earnings per share (cents) 33 0.86 0.79 

Diluted earnings per share (cents) 33 0.83 0.79 
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The accompanying notes form part of these financial statements 

Consolidated Statement of Financial Position  
As at 30 June 2021 

  2021 2020 
 Note $ $ 
ASSETS 
CURRENT ASSETS 

   

Cash and cash equivalents 9 129,043 175,895 

Trade receivables 10 7,887,879 8,715,416 

Inventories 11 597,861 802,337 

Other assets 14 269,934 235,468 

TOTAL CURRENT ASSETS  8,884,717 9,929,116 

NON-CURRENT ASSETS    

Trade and other receivables 10 - 93,630 

Property, plant and equipment 12 40,343,214 36,777,709 

Intangible assets 13 6,754,717 6,974,035 

Right of use assets 15 396,402 498,932 

Other assets 14 39,720 25,085 

TOTAL NON-CURRENT ASSETS  47,534,053 44,369,391 

TOTAL ASSETS  56,418,770 54,298,507 

LIABILITIES  
CURRENT LIABILITIES 

   

Trade and other payables 16 4,350,209 4,900,187 

Borrowings 17 6,408,314 7,286,718 

Current tax liabilities  46,918 309,427 

Lease liabilities 15 123,111 107,203 

Provisions 18 1,377,443 1,111,665 

Other financial liabilities  - 507 

TOTAL CURRENT LIABILITIES  12,305,995 13,715,707 

NON-CURRENT LIABILITIES    

Borrowings 17 4,804,088 5,487,143 

Deferred tax liabilities 21 459,196 (479,075) 

Lease liabilities 15 275,551 374,200 

Provisions 18 141,857 382,254 

TOTAL NON-CURRENT LIABILITIES  5,680,692 5,764,522 

TOTAL LIABILITIES  17,986,687 19,480,229 

NET ASSETS  38,432,083 34,818,278 
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The accompanying notes form part of these financial statements 

Consolidated Statement of Financial Position  
As at 30 June 2021 

  2021 2020 
 Note $ $ 
EQUITY    

Issued capital 19 51,915,263 52,008,323 

Accumulated losses  (13,483,180) (17,190,045) 

Total equity attributed to equity holders of the company  38,432,083 34,818,278 

TOTAL EQUITY  38,432,083 34,818,278 

 

 

 

 

 

 

 

 

 

 

 

 

 



VILLAGE NATIONAL HOLDINGS LIMITED AND CONTROLLED ENTITES 

ACN 158 332 284 

 

 

18 

The accompanying notes form part of these financial statements 

Consolidated Statement of Changes in Equity  

For the Year Ended 30 June 2021 

2021     

  Issued 
Capital 

Accumulated 
Losses Total 

 Note $ $ $ 

Balance at 1 July 2020  52,008,323 (17,190,045) 34,818,278 

Profit attributable to members of the parent 
entity  - 3,706,865 3,706,865 

Transactions with owners in their capacity as 
owners  (93,060) - (93,060) 

Balance at 30 June 2021  51,915,263 (13,483,180) 38,432,083 

 

2020     

  Issued 
Capital 

Accumulated 
Losses Total 

 Note $ $ $ 

Balance at 1 July 2019  52,008,323 (20,590,633) 31,417,690 

Profit attributable to members of the parent 
entity  - 3,400,588 3,400,588 

Transactions with owners in their capacity as 
owners  - - - 

Balance at 30 June 2020  52,008,323 (17,190,045) 34,818,278 

 

  



VILLAGE NATIONAL HOLDINGS LIMITED AND CONTROLLED ENTITES 

ACN 158 332 284 

 

 

19 

The accompanying notes form part of these financial statements 

Consolidated Statement of Cash Flows 
For the Year Ended 30 June 2021 

  2021 2020 
 Note $ $ 
CASH FLOWS FROM OPERATING ACTIVITIES:    

Receipts from customers  46,677,372 62,345,661 

Government grants received  4,498,925 406,510 

Payments to suppliers and employees  (44,903,207) (54,840,882) 

Interest received  9,268 6,639 

Finance costs  (653,965) (1,071,922) 

Income tax paid  645,603 - 

Net cash provided by/(used in) operating activities 29 6,273,996 6,846,006 

    

CASH FLOWS FROM INVESTING ACTIVITIES:     

Purchase of property, plant and equipment 12 (4,629,607) (5,199,090) 

Payment for business acquired, net of cash  - (1,400,000) 

Proceeds from related party loans  93,630 38,858 

Payment for intangible assets 13 (28,475) (37,200) 

Loans provided to related parties  - (93,630) 

Net cash provided by/(used in) investing activities  (4,564,452) (6,691,062) 

    

CASH FLOWS FROM FINANCING ACTIVITIES:    

Payments for Share Buyback  (93,060) - 

Proceeds from borrowings  980,000 1,190,000 

Repayment of borrowings  (2,541,459) (819,452) 

Repayment of principal portion of lease liabilities  (101,877) (46,151) 

Net cash provided by/(used in) financing activities  (1,756,396) 324,397 

    

Net increase/(decrease) in cash and cash equivalents held  (46,852) 479,341 

Cash and cash equivalents at beginning of year  175,895 (303,446) 

Cash and cash equivalents at end of financial year 29 129,043 175,895 
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Notes to the Financial Statements  
For the Year Ended 30 June 2021  

The consolidated financial report covers Village National Holdings Limited and Controlled Entities ('the Group'). 
Village National Holdings Limited and Controlled Entities is a for-profit public Company, incorporated and domiciled 
in Australia. The Group is involved in delivering master-planned accommodation solutions to Australia's mining 
regions.   

The Group prepare their financial statements based on the currency of the primary economic environment in which 
the entity operates (functional currency). The consolidated financial statements are presented in Australian dollars 
which is the parent entity’s functional and presentation currency.  

The financial report was authorised for issue by the Directors on the date of signing the Director's Declaration.   

 

1. Basis of Preparation  

The financial statements are general purpose financial statements that have been prepared in accordance with the 
Australian Accounting Standards and the Corporations Act 2001.  

These financial statements comply with International Financial Reporting Standards as issued by the International 
Accounting Standards Board.  

Reporting basis and conventions  

The financial statements have been prepared on an accruals basis and are based on historical costs modified, where 
applicable, by the measurement at fair value of selected non-current assets, financial assets and financial liabilities.  

Significant accounting policies adopted in the preparation of these financial statements are presented below and are 
consistent with prior reporting periods unless otherwise stated.  

 

2. Summary of Significant Accounting Policies   

a) Basis for consolidation   

The consolidated financial statements include the financial position and performance of controlled entities 
from the date on which control is obtained until the date that control is lost.   

Intragroup assets, liabilities, equity, income, expenses and cashflows relating to transactions between entities 
in the consolidated entity have been eliminated in full for the purpose of these financial statements.  

Appropriate adjustments have been made to a controlled entity’s financial position, performance and cash 
flows where the accounting policies used by that entity were different from those adopted by the consolidated 
entity. All controlled entities have a June financial year end.  

A list of controlled entities is contained in Note 26 to the financial statements.   

Subsidiaries are all entities (including structured entities) over which the parent has control. Control is  
established when the parent is exposed to, or has rights to variable returns from its involvement with the 
entity and has the ability to affect those returns through its power over the entity.   
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b) Revenue and other income   

Revenue from contracts with customers    

Revenue is recognised at an amount that reflects the consideration to which the Group is expected to be 
entitled in exchange for transferring goods or services to a customer. For each contract with a customer, the 
Group identifies the contract with a customer, identifies the performance obligations in the contract; 
determines the transaction prices which takes into account estimates of variable consideration and the time 
value of money; allocates the transaction price to the separate performance obligations on the basis of the 
relative stand-alone selling price of each distinct good or service to be delivered; and recognises revenue when 
or as each performance obligation is satisfied in a manner that depicts the transfer to the customer of the 
goods or services promised.   

The contractual terms and the way in which the Group generates its revenue from contracts with customers is 
predominantly derived from two performance obligations that is the provision of accommodation and dining 
services.   

 

Accommodation Services  

Revenue is recognised at a point in time when the services are provided to the customers, which generally 
occurs upon the nightly accommodation being rendered to the customer.   

 

Dining revenue  

Dining revenue is recognised at the point in time when the service is rendered to the customer.  

 

Other income    

Other income is recognised on an accruals basis when the Group is entitled to it.  

 

Government grants and rebates  

Income from government grants and rebates are recognised when there is reasonable assurance the Group will 
comply with the conditions attaching to them and the received the grant.  

 

c) Income Tax   

The tax expense recognised in the consolidated statement of profit or loss and other comprehensive income 
comprises current income tax expense plus deferred tax expense.  

Current tax is the amount of income taxes payable (recoverable) in respect of the taxable profit (loss) for the 
year and is measured at the amount expected to be paid to (recovered from) the taxation authorities, using the 
tax rates and laws that have been enacted or substantively enacted by the end of the reporting year. Current 
tax liabilities (assets) are measured at the amounts expected to be paid to (recovered from) the relevant 
taxation authority.  

Deferred tax is provided on temporary differences which are determined by comparing the carrying amounts 
of tax bases of assets and liabilities to the carrying amounts in the consolidated financial statements.   
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c) Income Tax (continued)  

Deferred tax is not provided for the following:  

 The initial recognition of an asset or liability in a transaction that is not a business combination and at 
the time of the transaction, affects neither accounting profit nor taxable profit (tax loss).  

 Taxable temporary differences arising on the initial recognition of goodwill.  

 Temporary differences related to investment in subsidiaries, associates and jointly controlled entities 
to the extent that the Group is able to control the timing of the reversal of the temporary differences 
and it is  

 probable that they will not reverse in the foreseeable future.  

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply to the year when 
the asset is realised or the liability is settled, based on tax rates (and tax laws) that have been enacted or 
substantively enacted by the end of the reporting period.  

Deferred tax assets are recognised for all deductible temporary differences and unused tax losses to the extent 
that it is probable that taxable profit will be available against which the deductible temporary differences and 
losses can be utilised. Deferred tax assets relating to capital losses are not recognised.  

Current and deferred tax is recognised as income or an expense and included in profit or loss for the year 
except to the extent that it relates to a business combination, or items recognised in other comprehensive 
income or equity, in which case the tax is recognised in other comprehensive income or equity respectively.  

 

Tax consolidation  

The company and its wholly-owned Australian resident entities have formed a tax-consolidated group on 17 
November 2011 and are therefore taxed as a single entity from that date. The head entity within the tax- 
consolidated Group is Village National Holdings Ltd. The members of the tax-consolidated Group are identified 
in Note 26.  

Tax expense/income, deferred tax liabilities and deferred tax assets arising from temporary differences of the 
members of the tax-consolidated Group are recognised in the separate financial statements of the members of 
the tax-consolidated Group using the “separate taxpayer within group” approach by reference to the carrying 
amounts in the separate financial statements of each entity and the tax values applying under tax 
consolidation. Current tax liabilities and assets and deferred tax assets arising from unused tax losses and 
relevant tax credits of the members of the tax-consolidated Group are recognised by the Company (as head 
entity in the tax- consolidated Group). Due to the existence of a tax funding arrangement between the entities 
in the tax- consolidated Group, amounts are recognised as payable to or receivable by the Company and each 
member of the Group in relation to the tax contribution amounts paid or payable between the Parent Entity 
and the other members of the tax-consolidated Group in accordance with the arrangement.  

 

d) Borrowing costs  

Borrowing costs that are directly attributable to the acquisition, construction or production of a qualifying 
asset are capitalised as part of the cost of that asset.  

All other borrowing costs are recognised as an expense in the period in which they are incurred.  
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e) Goods and services tax (GST)  

Revenue, expenses and assets are recognised net of the amount of goods and services tax (GST), except where 
the amount of GST incurred is not recoverable from the Australian Taxation Office (ATO).  

Receivables and payable are stated inclusive of GST.  

Cash flows in the consolidated statement of cash flows are included on a gross basis and the GST component of 
cash flows arising from investing and financing activities which is recoverable from, or payable to, the taxation 
authority is classified as operating cash flows.  

 

f) Inventories  

Inventories are measured at the lower of cost and net realisable value. Cost includes expenditure incurred in 
acquiring the inventories, production or conversion costs and other costs incurred in bringing them to their 
existing location and condition. Cost of inventory is determined using the first-in-first-out basis and is net of 
any rebates and discounts received. Net realisable value is estimated using the most reliable evidence available 
at the reporting date and inventory is written down through an obsolescence provision if necessary.  

 

g) Property, plant and equipment  

Each class of property, plant and equipment is carried at cost less, where applicable, any accumulated 
depreciation and impairment losses. 

Land and buildings    

Land and buildings are measured on the cost basis and therefore carried at cost less accumulated depreciation 
and any accumulated impairment. In the event the carrying amount of land and buildings is greater than the 
estimated recoverable amount, the carrying amount is written down immediately to the estimated recoverable 
amount and impairment losses are recognised in profit or loss. A formal assessment of recoverable amount is 
made when impairment indicators are present.   

Plant and equipment     

Plant and equipment are measured on a cost basis.  

Subsequent costs  

Subsequent expenditure is capitalised only when it is probable that the future economic benefits associated 
with the expenditure will flow to the Group. Ongoing repairs and maintenance are expensed as incurred.  

Depreciation   

Property, plant and equipment, excluding freehold land, is depreciated on a straight-line basis over the assets’ 
useful life to the Group, commencing when the asset is ready for use.  

The depreciation rates used for each class of depreciable asset are shown below:  

Fixed asset class Useful lives 

Buildings and improvements 5 - 40 years 

Furniture, Fixtures and Fittings 1 - 20 years 

Motor Vehicles 8 years 

Office Equipment 1 - 10 years 

At the end of each annual reporting period, the depreciation method, useful life and residual value of each 
asset is reviewed. Any revisions are accounted for prospectively as a change in estimate.  
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h) Financial instruments   

Financial instruments are recognised initially on the date that the Group becomes party to the contractual 
provisions of the instrument.  

On initial recognition, all financial instruments are measured at fair value plus transaction costs (except for 
instruments measured at fair value through profit or loss (FVTPL) where transaction costs are expensed as 
incurred).  

 

Financial assets    

Impairment of financial assets   

Impairment of financial assets is recognised on an expected credit loss (ECL) basis for the following assets:  

 financial assets measured at amortised cost  

 debt investments measured at FVOCI  

When determining whether the credit risk of a financial asset has increased significant since initial recognition 
and when estimating ECL, the Group considers reasonable and supportable information that is relevant and 
available without undue cost or effort. This includes both quantitative and qualitative information and analysis 
based on the Group's historical experience and informed credit assessment and including forward looking  
information.  

The Group uses the presumption that an asset which is more than 30 days (fixed camps) / 60 days (mobile 
camps) past due has seen a significant increase in credit risk.  

The Group uses the presumption that a financial asset is in default when:  

 the other party is unlikely to pay its credit obligations to the Group in full, without recourse to the Group 
to actions such as realising security (if any is held); or  

 the financial assets are more than 90 days past due.  

Credit losses are measured as the present value of the difference between the cash flows due to the Group in 
accordance with the contract and the cash flows expected to be received. This is applied using a probability 
weighted approach.  

 

Receivables and loans  

Receivables and loans are non-derivative financial assets with fixed or determinable payments that are not 
quoted in an active market. They are carried at amortised cost less any allowance for expected losses. Gains 
and Losses are recognised in profit or loss when the asset is derecognised or impaired.   

Impairment of receivables and loans have been determined using the simplified approach in AASB 9 which uses 
an estimation of lifetime expected credit losses. The Group assesses at the end of each reporting period as to 
whether the credit risk has increased significantly since initial recognition. The Group has determined the 
probability of non-payment of the receivable and loans and multiplied this by the amount of the expected loss 
arising from default. To measure the expected credit losses, trade receivables have been grouped based on  
days overdue.  

The amount of the impairment is recorded in a separate allowance account with the loss being recognised in 
finance expense. Once the receivable is determined to be uncollectable then the gross carrying amount is 
written off against the associated allowance.  

Where the Group renegotiates the terms of trade receivables due from certain customers, the new expected  
cash flows are discounted at the original effective interest rate and any resulting difference to the carrying 
value is recognised in profit or loss.  
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h) Financial instruments (continued)  

Cash and Cash Equivalents  

Cash and cash equivalents comprises cash on hand and at demand deposits with original maturities of three 
months or less from the acquisition date that are subject to an insignificant risk of changes in their fair value, 
and are used by the Group in the management of short term commitments.  

Bank overdrafts also form part of cash equivalents for the purpose of the consolidated statement of cash flows 
and are presented within current liabilities on the consolidated statement of financial position.  

 

Financial liabilities    

The Group measures all financial liabilities initially at fair value less transaction costs, subsequently financial 
liabilities are measured at amortised cost using the effective interest rate method.  

The financial liabilities of the Group comprise trade payables, bank and other loans and lease liabilities.  

 

i) Impairment of non-financial assets   

At the end of each reporting period the Group determines whether there is evidence of any impairment 
indicators for non-financial assets.  

Where an indicator exists , the recoverable amount is estimated to determine if an impairment is required. 
Goodwill and indefinite life intangible assets are tested for impairment annually.   

Where assets do not operate independently of other assets, the recoverable amount of the relevant cash- 
generating unit (CGU) is estimated.  

The recoverable amount of an asset or CGU unit is the greater of its value in use and its fair value less costs to 
sell. In assessing value in use, the estimated future cash flows are discounted to their present value using a pre-
tax discount rate that reflects current market assessments of the time value of money and the risks specific to 
the asset. For the purpose of impairment testing, assets that cannot be tested individually are grouped 
together into the smallest group of assets that generates cash inflows from continuing use that are largely 
independent of the cash inflows of other assets or CGUs. Where the recoverable amount is less than the 
carrying amount, an impairment loss is recognised in profit or loss.  

Subject to an operating segment ceiling test, CGUs to which goodwill has been allocated are aggregated so that 
the level at which impairment is tested reflects the lowest level at which goodwill is monitored for internal 
reporting purposes. Goodwill acquired in a business combination is allocated to groups of CGUs that are 
expected to benefit from the synergies of the combination.   

 

j) Intangibles   

Goodwill    

Goodwill arising on the acquisition of subsidiaries (acquired from business combination) is measured at cost 
less accumulated impairment losses.  

Customer Relationships    

Customer relationships arising on the acquisition of subsidiaries (acquired from business combinations) have a 
finite life, are measured at cost less accumulated amortisation and any accumulated impairment losses.   

Other    

Patents, trademarks and website development costs are recognised at cost of acquisition. Those have a finite 
life and are carried at cost less any accumulated amortisation and any impairment losses.  
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j) Intangibles (continued)  

Subsequent Expenditure  

Subsequent expenditure is capitalised only when it increases the future economic benefits embodied in the 
specific asset to which it relates. All other expenditure, including expenditure on internally generated goodwill 
and customer relationships, is recognised in profit or loss as incurred.  

Amortisation    

Amortisation is recognised in profit or loss on a straight-line basis over the estimated useful lives of intangible 
assets, other than goodwill, from the date that they are available for use.  

Amortisation rates   

Customer relationships 5-15 years 

Other 5-10 years 

Amortisation methods, useful lives and residual values are reviewed at each reporting date and adjusted if 
appropriate.  

 

k) Leases   

At inception of a contract, the Group assesses whether a lease exists. A key test is whether the contract convey 
the right to control the use of an identified asset for a period of time in exchange for consideration.  

This involves an assessment of whether:  

 The contract involves the use of an identified asset - this may be explicitly or implicitly identified within 
the agreement. If the supplier has a substantive substitution right then there is no identified asset.  

 The Group has the right to obtain substantially all of the economic benefits from the use of the asset 
throughout the period of use.  

 The Group has the right to direct the use of the asset. This includes decision making rights in relation to 
changing how and for what purpose the asset is used.  

The non-lease components included in the lease agreement have been separated and are recognised as an 
expense as incurred.  

Right-of-use asset    

At the lease commencement, the Group recognises a right-of-use asset and associated lease liability for the 
lease term. The lease term includes extension periods where the Group believes it is reasonably certain that 
the option will be exercised.  

The right-of-use asset is measured using the cost model where cost on initial recognition comprises of the lease 
liability, initial direct costs, prepaid lease payments, estimated cost of removal and restoration less any lease 
incentives received and, except where included in the cost of inventory, an estimate of costs expected to be 
incurred for dismantling and removing the underlying asset and restoring the site or asset.  

The right-of-use asset is amortised over the lease term on a straight-line basis. Right-of-use assets are subject 
to impairment in accordance with the impairment of assets accounting policy or adjusted for any 
remeasurement of lease liabilities where a lease modification occurs.  
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k) Leases (continued) 

Lease liability    

The lease liability is initially measured at the present value of the remaining lease payments at the 
commencement of the lease. The discount rate is the rate implicit in the lease, however where this cannot be 
readily determined then the Group's incremental borrowing rate is used. Lease payments comprise fixed 
payments less any lease incentives receivable, variable lease payments that depend on an index or rate, 
amounts expected to be paid under residual value guarantees, exercise price of a purchase option where the 
exercise of the option is reasonably certain to occur, and any anticipated termination penalties. The variable 
lease payments that do not depend on an index or a rate are expensed in the period in which they are 
incurred.  

Subsequent to initial recognition, the lease liability is measured at amortised cost using the effective interest 
rate method. The lease liability is remeasured when there is a lease modification, change in estimate of the 
lease term, index upon which the lease payments are based or a change in the Group's assessment of lease 
term or any termination penalties.  

Where the lease liability is remeasured, the right-of-use asset is adjusted to reflect the remeasurement or is 
recorded in profit or loss if the carrying amount of the right-of-use asset has been reduced to zero.  

Exceptions to lease accounting  

The Group has elected to apply the exceptions to lease accounting for both short-term leases (i.e. leases with a 
term of less than or equal to 12 months) and leases of low-value assets. The Group recognises the payments 
associated with these leases as an expense on a straight-line basis over the lease term.  

Leases of fixed assets where substantially all the risks and benefits incidental to the ownership of the asset, but 
not the legal ownership that are transferred to entities in the Group, are classified as finance leases.  

Finance leases are capitalised by recording an asset and a liability at the lower of the amounts equal to the fair 
value of the leased property or the present value of the minimum lease payments, including any guaranteed 
residual values. Lease payments are allocated between the reduction of the lease liability and the lease interest 
expense for the year.  

 

l) Employee benefits  

Provision is made for the Group's liability for employee benefits arising from services rendered by employees 
to the end of the reporting period. Employee benefits that are expected to be wholly settled within one year 
have been measured at the amounts expected to be paid when the liability is settled.  

Employee benefits expected to be settled more than one year after the end of the reporting period have been 
measured at the present value of the estimated future cash outflows to be made for those benefits. In 
determining the liability, consideration is given to employee wage increases and the probability that the 
employee may satisfy vesting requirements. Cashflows are discounted using market yields on high quality 
corporate bond rates incorporating bonds rated AAA or AA by credit agencies, with terms to maturity that 
match the expected timing of cashflows. Changes in the measurement of the liability are recognised in profit or 
loss.  

Other long-term employee benefit obligations are presented as current liabilities in the consolidated statement 
of financial position if the Group does not have an unconditional right to defer settlement for at least twelve 
months after the reporting date, regardless of when the actual settlement is expected to occur. All other long- 
term employee benefit obligations are presented as non-current liabilities in the consolidated statement of 
financial position.  
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l) Employee benefits (continued)  

Defined contribution superannuation schemes  

The Group makes superannuation contributions (currently 9.50% of the employee’s average ordinary salary) to 
the employee's defined contribution superannuation plan of choice in respect of employee services rendered 
during the period. These superannuation contributions are recognised as an expense in the same period when 
the related employee services are received. The Group's obligation with respect to employee's defined 
contributions entitlements is limited to its obligation for any unpaid superannuation guarantee contributions at 
the end of the reporting period. All obligations for unpaid superannuation guarantee contributions are 
measured at the (undiscounted) amounts expected to be paid when the obligation is settled and are presented 
as current liabilities in the consolidated statement of financial position.  

 

m) Provisions   

A provision is recognised if, as a result of a past event, the Group has a present legal or constructive obligation 
that can be estimated reliably, and it is probable that an outflow of economic benefits will be required to settle 
the obligation. Provisions are determined by discounting the expected future cash flows at a pre-tax rate that 
reflects current market assessments of the time value of money and the risks specific to the liability. The 
unwinding of the discount is recognised as a finance cost.    

 

n) Going concern   

At 30 June 2021, the Group was in a net current liability position of $3,421,278 (2020: $3,786,591 liability).    

The net current liability for 30 June 2021 is a combination of convertible notes reaching maturity in the next 
twelve months, and increasing capital repayments of bank debt. This had the effect of increasing current 
liabilities.  

Subsequent to 30 June 2021, the Group has: 

o fully paid the convertible notes expiring on 30 September 2021 ($1,490,000) 

o restructured its debt obligations by obtaining commitments for new convertible notes, totalling 
$1,300,000, with a repayment date of 30 September 2022. This is part of the shareholder approval 
prior 30 June 2021, to issue convertible notes up to a maximum value of $2,000,000 to raise 
additional funds for future acquisitions and expansions;  

o increased the NAB bank facility limit by $1,150,000 to support capital expansion; and  

o increased access to cash by increasing the invoice facility limit to 80% from 70% of the invoice 
value. 

The Group’s ongoing operations, and its ability to meet its repayment obligations with existing creditors and 
lenders, is dependent on a number of factors including the ongoing support of its bank and continued covenant 
compliance, and achieving budgeted operating results.  

The directors are of the opinion that the Group is a going concern and will be able to pay its debts as and when 
they become due and payable. Significant in the directors making this conclusion are the following: 

a) The Group’s major revenue streams being supported by long term contracts with major resources 
companies. 

b) The refinancing of the Group’s debt obligations as listed above. 
c) The continued management of business costs and focus on improving margins. 
d) A strengthening asset base as evidenced by independent asset valuations of fixed camps received post 30 

June 2021 showing capital growth. 

The financial statements have been prepared on a going concern basis which assumes that the Group will 
realise their assets and extinguish their liabilities in the normal course of business.   
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o) Comparatives   

Where necessary, comparative information has been reclassified and repositioned for consistent with current 
period disclosures.  

 

p) Rounding of amounts    

All amounts disclosed in the financial statements and notes have been rounded off to the nearest dollar unless 
otherwise stated.  

 

q) Adoption of new and revised accounting standards  

The Group has adopted all standards which became effective for the first time at 30 June 2021, the adoption of 
these standards has not caused any material adjustments to the reported financial position, performance or 
cash flow of the Group.  

 

r) New Accounting Standards and Interpretations  

The standard issued but not effective and described below is that which the Group reasonably expects to have 
an impact on the financial statements when applied from 1 July 2021:  

Amendments to IAS 1: Classification of Liabilities as Current or Non-current  

In January 2020, the IASB issued amendments to paragraphs 69 to 76 of IAS 1 to specify the requirements for 
classifying liabilities as current or non-current. The amendments clarify:   

 What is meant by a right to defer settlement 

 That a right to defer must exist at the end of the reporting period 

 That classification is unaffected by the likelihood that an entity will exercise its deferral right 

 That only if an embedded derivative in a convertible liability is itself an equity instrument would the terms 
of a liability not impact its classification. 

The amendment is effective for annual reporting periods beginning on or after 1 January 2023 and must be 
applied retrospectively. The Group has not made an assessment of the impact the amendment will have on 
current practice and whether existing loan agreements may require renegotiation. 

At the date of the financial statements no new accounting standards issued with a future effective date, had a 
material impact on the Group.  
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3. Critical Accounting Estimates and Judgments  

The directors make estimates, judgements during the preparation of these consolidated financial statements 
regarding assumptions about current and future events affecting transactions and balances.  

These estimates and judgements are based on the best information available at the time of preparing the 
financial statements. As additional information is known, then the actual results may differ from the estimates.  

The significant estimates and judgements made are described within the notes to the financial statements:  

 Property, plant and equipment - Note 12  

 Impairment of goodwill - Note 12 and 13 

 Leases - Note 15 

 Recoverability of deferred tax asset and tax losses - Note 21 

 

4. Revenue from Contracts with Customers  

 2021 2020 
 $ $ 

Continued operations 
-Accommodation and dining services – point in time 41,682,129 57,270,736 

 41,682,129 57,270,736 

 

5. Government Grants & Rebates 

 2021 2020 
 $ $ 

Jobkeeper 4,195,216 - 

Cashflow Boost 303,709 406,510 

Total Government Grants & Rebates 4,498,925 406,510 

 

6. Finance Expenses  

 2021 2020 
 $ $ 

Interest expense on lease liabilities 23,984 12,677 

Interest and Other finance expenses 629,981 1,141,258 

Total finance expenses 653,965 1,153,935 
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7. Employee Benefits Expense 

 2021 2020 
 $ $ 

Employee benefits include the following significant items:   

Wages and salaries 18,309,078 21,385,116 

Superannuation contributions 1,441,036 1,754,975 

 19,750,114 23,140,091 

 

8. Income Tax Expense  

a) The major components of tax expense (income) comprise:   

 2021 2020 
 $ $ 

Current income tax 383,093 5,259 

Deferred income tax 938,272 1,590,765 

 1,321,365 1,596,024 

 

b) Reconciliation of income tax expense to prima facie tax payable:  

 2021 2020 
 $ $ 
Profit before income tax expense 5,028,230 4,996,612 

Prima facie tax payable on profit before income tax is 
reconciled to the income tax expense as follows:  

  

Prima facie income tax payable on profit before income tax at 
26% (2020: 30%) 

26.00% 30.00% 

 1,307,340 1,498,984 

Add/(less):   
Tax effect of:   

-non-assessable income (52,302) (47,878) 

-non-deductible expenses 19,346 139,659 

-impact of change in tax rate 46,981 (189,066) 

-under/(over) provision in prior years - 194,325 

Income tax expense 1,321,365 1,596,024 
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9. Cash and Cash Equivalents   

 2021 2020 
 $ $ 
Cash on hand 500 700 

Cash at bank 128,543 175,195 

 129,043 175,895 

 

10. Trade and Other Receivables   

CURRENT 

 2021 2020 
 $ $ 
Trade receivables 7,884,742 8,715,416 

Other receivables 3,137 - 

 7,887,879 8,715,416 

NON-CURRENT  

Related party receivables 28 - 93,630 

 

The carrying value of trade receivables is considered a reasonable approximation of fair value due to the short-term 
nature of the balances.  

The maximum exposure to credit risk at the reporting date is the fair value of each class of receivable in the financial 
statements.  

Impairment of receivables    

Trade receivables are non-interest bearing with 14 - 75 days terms. Any impairment losses have been included 
within other expenses within profit or loss. Trade receivables that are not impaired are expected to be received 
within trading terms.  

As at 30 June 2021 no trade receivables of the Group were assessed as doubtful (2020: nil) and therefore no 
expected credit loss provision is recognised.  

The Group applies the simplified approach to providing for expected credit losses prescribed by AASB 9, which 
permits the use of the lifetime expected loss provision for all trade receivables. To measure the expected credit 
losses, trade receivables are grouped based on shared credit risk characteristics and the days past due.    

30 June 2021 Current 31-60 days 61-90 days >90 Days Total 

Expected loss rate (%) - - - - - 

Gross carrying amount ($) 4,171,471 3,176,578 460,580 76,113 7,884,742 

 

30 June 2020 Current 31-60 days 61-90 days >90 Days Total 

Expected loss rate (%) - - - - - 

Gross carrying amount ($) 4,388,493 3,848,830 429,332 48,761 8,715,416 
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11. Inventories 

 2021 2020 
 $ $ 

Stock on hand 
 

597,861 
 

802,337 

Write downs of inventories to net realisable value during the year were $ nil (2020: $ nil).  
 

12. Property, plant and equipment   

 2021 2020 
 $ $ 

LAND AND BUILDINGS   

At cost 51,100,751 46,963,883 

Accumulated depreciation and impairment (12,394,055) (11,760,316) 

Total land and buildings 38,706,696 35,203,567 

   

PLANT AND EQUIPMENT   

Office equipment at cost 378,809 309,949 

Accumulated depreciation (247,164) (187,009) 

Total office equipment 131,645 122,940 

Furniture, fixtures and fittings at cost 2,743,703 2,442,275 

Accumulated depreciation (1,983,605) (1,772,851) 

Total furniture, fixtures and fittings 760,098 669,424 

Motor vehicles at cost 1,312,966 1,211,321 

Accumulated depreciation (568,191) (429,543) 

Total motor vehicles 744,775 781,778 

Total plant and equipment 1,636,518 1,574,142 

Total property, plant and equipment 40,343,214 36,777,709 
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12. Property, plant and equipment (continued) 

Movement in the carrying amounts for each class of property, plant and equipment between the beginning and the 
end of the current financial year:  

 Land and 
Buildings 

Office 
Equipment 

Furniture, 
Fixtures and 

Fittings 

Motor 
Vehicles 

Total 

 $ $ $ $ $ 

Year ended 30 June 2021 
Balance at beginning of the year 35,203,567 122,940 669,424 781,778 36,777,709 

Additions 4,171,498 70,803 285,660 101,646 4,629,607 

Depreciation expense (668,369) (60,645) (192,170) (138,649) (1,059,833) 

Disposals - (1,453) (2,816) - (4,269) 

Balance at the end of the year 38,706,696 131,645 760,098 744,775 40,343,214 

 

 
Land and 
Buildings 

Office 
Equipment 

Furniture, 
Fixtures and 

Fittings 
Motor 

Vehicles Total 

 $ $ $ $ $ 
Year ended 30 June 2020 
Balance at beginning of the year 31,206,449 84,377 792,119 924,796 33,007,741 

Additions 4,983,686 72,093 143,311 - 5,199,090 

Depreciation expense (536,568) (33,530) (266,006) (143,018) (979,122) 

Impairment (loss)/reversal on 
land and buildings (450,000) - - - (450,000) 

Balance at the end of the year 35,203,567 122,940 669,424 781,778 36,777,709 

 

(a) Impairment    

Impairment charges/reversals in relation to property, plant and equipment are recorded in the impairment 
(loss)/reversal line within the Consolidated Statement of Profit or Loss and Other Comprehensive Income. Each 
individual fixed property, and the mobile camps business operated by the Group are considered to be separate cash 
generating units (CGU).   

The recoverable amount of each CGU has been determined using the value in use discounted cash flow valuation 
model by applying a capitalisation of future maintainable earnings before interest, tax, depreciation and 
amortisation (EBITDA) approach for each CGU. Cashflows are projected over a five year period in the value in use 
valuation. 

The total provision for impairment on land and building assets held by the Group at 30 June 2021 is $7,760,539 
(2020: $7,760,539).  

The discounted cash flow valuation models applied a discount rate of 14% (2020: 17.5%). Despite decreasing this 
rate, we have maintained a high discount rate as it is reflective of the current environment in those regions and 
increased levels of uncertainty in cash flow estimates for the properties that are most dependent on the mining and 
resources sector and cyclical cash flows.  
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12. Property, plant and equipment (continued)   

(a) Impairment (continued)    

The following table sets out the key assumptions used in the value in use models for the separately identified CGU's:  

 OICS Coal Country Pritchard Road 
Average Annual Growth rate (%) 3% 3% - 10% 3% - 5% 
Terminal growth rate (%) 2.5% 2.5% 2.5% 
Pre-tax discount rate (%) 14% 14% 14% 

 

Management has determined the value assigned to each of the above key assumptions as follows:  

(1) Annual growth rate - Average annual growth rate applied beyond the period covered by budgets and forecasts 
are based on past performance and management's expectations of future performance. Initial Coal Country and 
Pritchard Road growth rates are higher than the long term growth rate, due to the budgeted addition of new rooms 
at both sites in the short term. 

(2) Terminal growth rate - Terminal growth rate was based on management's expectations of long-term growth.  

(3) Discount rate - A pre-tax estimate based on the Group's weighted average cost of capital.   

Significant estimate: impact of reasonably possible changes in key assumptions:  

(1) Average annual growth rates - reduction by 2% - No impairment in any CGU.  

(2) Terminal growth rate - reduction by 1% - No impairment in any CGU.  

(3) Discount rate - increase by 1% - No impairment in any CGU. 

 

(b) Property, plant and equipment pledged as security 

All property, plant and equipment owned by the Group is pledged as security under the loan facility agreement 
dated 28 May 2019 with National Australia Bank with a maturity date of 30 September 2024. Refer to Note 17.  

 

(c) Capital Commitments  

The group had capital commitments of $2,109,054 at 30 June 2021 (2020: $1,538,753). 
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13. Intangible Assets   

 2021 2020 
 $ $ 

Trademarks at cost 1,800 1,800 

Accumulated amortisation and impairment (563) - 

 1,237 1,800 

   

Website development at cost 74,805 46,330 

Accumulated amortisation and impairment (19,814) (5,853) 

 54,991 40,477 

   

Customer relationships acquired  

from business combination at cost 3,014,183 3,014,183 

Accumulated amortisation and impairment (485,975) (252,706) 

 2,528,208 2,761,477 

   

Goodwill acquired from business combination  

Cost 4,170,281 4,170,281 

Total Intangibles 6,754,717 6,974,035 

 

(a) Movements in carrying amounts of intangible assets 

 
Trademarks 

Website 
development 

Customer 
relationships Goodwill Total 

 $ $ $ $ $ 

Year ended 30 June 2021 

Balance at the  

beginning of the year 1,800 40,477 2,761,477 4,170,281 6,974,035 

Additions - 28,476 - - 28,476 

Amortisation (563) (13,962) (233,269) - (247,794) 

Closing value at 30 June 2021 1,237 54,991 2,528,208 4,170,281 6,754,717 

 
The Group completes an impairment assessment on cash-generating units to which goodwill is allocated on an annual 
basis or where there are indicators that CGU assets may be impaired. The goodwill recognised is allocated to the 
mobile camp business (OICS) CGU. This assessment involves comparison of the value-in-use of the cash-generating unit 
to its carrying value. There are a number of assumptions made in the determination of value-in-use, which are outlined 
in detail at Note 12.   
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13. Intangible Assets (continued) 
 

(a) Movements in carrying amounts of intangible assets (continued) 
 

 
Trademarks 

Website 
development 

Customer 
relationships Goodwill Total 

 $ $ $ $ $ 

Year ended 30 June 2020  
Balance at the  

beginning of the year 1,800 6,146 2,994,744 4,170,281 7,172,971 

Additions - 37,200 - - 37,200 

Amortisation - (2,869) (233,267) - (236,136) 

Closing value at 30 June 2020 1,800 40,477 2,761,477 4,170,281 6,974,035 

 

14. Other assets  

 2021 2020 

 $ $ 

CURRENT   

Prepayments 126,043 81,396 

Contract asset 56,275 114,350 

Other current asset 87,616 39,722 

 269,934 235,468 

NON-CURRENT   

Other non-current assets 39,720 25,085 

 39,720 25,085 
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15. Leases   

Right-of-use assets     

 Office 
accommodation 

Total 

Year ended 30 June 2021 $ $ 

Balance at the beginning of the year 498,932 498,932 

Additions 33,661 33,661 

Amortisation (136,191) (136,191) 

Balance at end of year 396,402 396,402 

   

 Office 
accommodation Total 

Year ended 30 June 2020 $ $ 

Balance at the beginning of the year - - 

Additions 557,554 557,554 

Amortisation (58,622) (58,622) 

Balance at end of year 498,932 498,932 

 

The weighted average incremental borrowing rate applied to lease liabilities is 5%.   

 

Lease liabilities    

 2021 2020 
Year ended 30 June 2021 $ $ 
Current 123,111 107,203 

Non-current 275,551 374,200 

Total 398,662 481,403 

 

Extension options    

A building lease contains an extension option which allow the Group to extend the lease term by up to two years.  

The Group includes options in the leases to provide flexibility and certainty to the Group operations and reduce costs 
of moving premises and the extension options are at the Group's discretion.  

At commencement date and each subsequent reporting date, the Group assesses whether it is reasonably certain 
that the extension options will be exercised.   

Future cash outflows the Group is potentially exposed to should the option be exercised is $77,963. The Group 
presently does not plan to exercise the option.  
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15. Leases (continued) 

 

Consolidated Statement of Profit or Loss and Other Comprehensive Income  

 

The amounts recognised in the consolidated statement of profit or loss and other comprehensive income relating to 
leases where the Group is a lessee are shown below: 

 2021 2020 
 $ $ 

Short term leases  1,103,820 1,920,414 

Interest expense on lease liabilities 23,984 12,677 

Amortisation of right-of-use-asset 136,191 58,622 

 1,263,995 1,991,713 

  Total cash outflows for leases 

Interest on lease liability (23,984) (12,677) 

Repayment of principal portion of lease liability (101,877) (46,151) 

 (125,861) (58,828) 

 

16. Trade and Other Payables 

CURRENT   

Trade payables 3,335,914 3,644,048 

Other payables 1,014,295 1,256,139 

 4,350,209 4,900,187 

Trade and other payables are unsecured, non-interest bearing and are normally settled within 30 days. The carrying 
value of trade and other payables is considered a reasonable approximation of fair value due to the short-term 
nature of the balances.  
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17. Borrowings   

 2021 2020 
CURRENT $ $ 

Secured liabilities:   

Equipment loans 222,490 739,291 

Bank loans 2,900,000 2,500,000 

Bank Invoice Finance Facility 1,395,824 1,357,427 

Convertible Notes 1,890,000 2,690,000 

Total current borrowings 6,408,314 7,286,718 

NON-CURRENT   

Secured liabilities:   

Bank loans 4,275,000 4,795,000 

Equipment loans 529,088 705,243 

Prepaid borrowing costs - (13,100) 

Total non-current borrowings 4,804,088 5,487,143 

Total borrowings 11,212,402 12,773,861 

 

Summary of borrowings   

Bank loans   

The bank loan facilities dated 28 May 2019 and amended subsequently was subject to a Variation of Terms 
extending the $7,025,000 facility until 30 September 2024 and the $2,000,000 facility until 31 August 2022.  

The bank facilities are secured by a registered first mortgage over each property owned by the Group as well as a 
first priority general security agreement over the Group’s assets. Additionally, each company within the Group has 
provided cross-guarantees to the other companies within the Group.  

The bank loan facility is a principal and interest loan and the interest rate is variable (BBSY). Interest is paid 90 days 
in arrears. A facility fee of 2.45% of the facility limit is also charged quarterly and is also paid 90 days in arrears. The 
Group is currently required to make quarterly repayments of $725,000 per quarter.  

The primary covenants imposed under the NAB finance agreement require management to provide quarterly 
management accounts to the bank in addition to meeting quarterly financial covenants in respect of Debt Service 
Coverage Ratio, Loan to Value ratio and Senior Operating Leverage Ratio.    

The Group have complied with the bank covenants.  

Banking agreements also require other items of compliance by the Group. Events of non-compliance of these 
other items may trigger a review event. A review event may cause a review of certain terms under agreements such 
as pricing. 

Equipment loans are effectively secured by the respective asset(s) and by guarantees provided by related entities 
within the Group.   
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17. Borrowings (continued) 

Convertible Notes   

The Group has issued convertible notes in exchange for funds borrowed from convertible noteholders. There are 
two tranches of convertible notes outstanding at 30 June 2021, and repayable on 30 September 2021 ($1,490,000) 
and 1 December 2021 ($400,000). 

The key terms and conditions of the notes include the following:   

 12% interest is paid in arrears at the end of each financial quarter. Unpaid accrued interest will be added to the 
principal amount and will attract further interest if not paid by the due date;   

 The convertible notes can be repaid prior to their repayment date, at the election of the Company;   

 Where early repayment occurs, minimum interest is payable on the note, calculated as interest payable on the 
principal for a minimum of 12 months;  

 A noteholder may require the conversion of its notes by giving a conversion notice to the Company but only in 
the event the Company is in default under the terms of the convertible note deed;  

 The notes may be converted to a variable number of ordinary shares calculated as the balance of any 
outstanding unpaid principal, unpaid accrued interest and unpaid other payments, divided by 80% of the 
market value of the ordinary shares in the Company at the conversion date; and  

 The convertible notes are secured by a general security deed granted by Village National Holdings Limited and 
are subordinate to the bank debt facility.  

 

Bank guarantees    

The Group currently has two bank guarantee facilities: 

- $200,000 which was fully drawn down for the lease of The Eastwood camp 

- $49,692 which was fully drawn down for the lease of the Woolloongabba office  

 

(a) Invoice finance facility    

The facility variation dated 4 October 2019 with the bank included an invoice finance facility. The facility provides for 
funding of up to 70% of debtors capped at $5 million. Subsequent to 30 June 2021, this facility increased to 80%, per 
Note 30. 

This facility was drawn to $1,395,824 at 30 June 2021. The individual debtors assigned to the facility act as security.   
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18. Provisions    

 2021 2020 
 $ $ 

Current liabilities   

Employee benefits 1,377,443 1,111,665 

 

Non-current liabilities   

Employee Provisions 111,857 352,254 

Make-good provision 30,000 30,000 

 141,857 382,254 

 

19. Issued Capital   

Share capital - ordinary shares 51,915,263 52,008,323 

 

Ordinary shares    

The parent entity does not have authorised capital or par value in respect of its issued shares.   

 2021 2020 
 No. No. 

At the beginning of the reporting period 432,875,980 432,875,980 

Shares bought back during the year: (1,634,351) - 

At the end of the reporting period 431,241,629 432,875,980 

 

The holders of ordinary shares are entitled to participate in dividends and the proceeds on winding up of the 
company. On a show of hands at meetings of the Company, each holder of ordinary shares has one vote in person or 
by proxy, and upon a poll each share is entitled to one vote.  

 

Capital Management  

The key objectives of the Group when managing capital is to safeguard its ability to continue as a going concern and 
maintain optimal benefits to stakeholders. This is achieved through the monitoring of historical and forecast 
performance and cash flows. The Group defines capital as its equity and net debt.  

There has been no change to capital risk management policies during the year.  

The Group manages its capital structure and makes funding decisions based on the prevailing economic environment 
and has a number of tools available to manage capital risk. These include maintaining a diversified debt portfolio, the 
ability to adjust the size and timing of dividends paid to shareholders and the issue of new shares.  
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20. Financial Risk Management  

The Group is exposed to a variety of financial risks through its use of financial instruments.  

The Group‘s overall risk management plan seeks to minimise potential adverse effects due to the unpredictability of 
financial markets. The most significant financial risks to which the Group is exposed to are described below:  

Specific risks  

 Liquidity risk  

 Credit risk  

 Interest rate risk 

 

Financial instruments used  

The principal categories of financial instrument used by the Group are:  

 Trade receivables  

 Cash at bank  

 Bank overdraft / Invoice finance   

 Trade and other payables  

 Bank loans  

 Convertible notes  

 

Objectives, policies and processes    

The Board of Directors have overall responsibility for the establishment of the Group’s financial risk management 
framework. This includes the development of policies to identify and analyse the risks faced by the Group, to set 
appropriate risk limits and controls, and to monitor risks and adherence to limits. Risk management policies and 
systems are reviewed from time to time to reflect changes in market conditions and the Group’s activities.  

The main risks arising from the Group’s financial instruments are credit risk, liquidity risk and interest rate risk. The 
summaries below present information about the Group’s exposure to each of these risks, their objectives, policies and 
processes for measuring and managing risk, the management of capital and financial instruments.   

 

Liquidity risk    

Liquidity risk is the risk that the Group will not be able to meet its financial obligations as they fall due. The Group’s 
approach to managing liquidity is to ensure, as far as possible, that it will always have sufficient liquidity to meet its 
liabilities when due, under both normal and stressed conditions, without incurring unacceptable losses or risking 
damage to the Group’s reputation.   

Ultimate responsibility for liquidity management rests with the Board of Directors. The Group manages liquidity risk by 
maintaining adequate funding and monitoring of future rolling cash flow forecasts of its operations, which reflect 
management’s expectations of expected settlement of financial assets and liabilities.   

Details of current facilities as well as defaults and breaches are in Note 17.   
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20. Financial Risk Management (continued) 

Maturity analysis    

The table below represents the undiscounted contractual settlement terms for financial instruments and 
management's expectation for settlement of undiscounted maturities. The remaining contractual maturities disclosed 
in the below table include interest and principal cash flows. Therefore, these totals may differ from their carrying 
amount in the consolidated statement of financial position.     

 

 Interest 
Rate 

<6 Months 6-12 Months 1-5 Years Total 

 $ $ $ $ 

Year ended 30 June 2020      

Trade and other payables - 4,900,187 - - 4,900,187 

Bank and other loans 5.1% 1,645,328 1,645,328 6,825,653 10,116,309 

Convertible notes 12% 1,796,384 1,436,607 - 3,232,991 

Lease liabilities 5% 64,613 64,613 405,566 534,792 

  8,406,512 3,146,548 7,231,219 18,784,279 

 
 

Interest rate risk  

The Group is exposed to interest rate risk as funds are borrowed at floating and fixed rates. At balance date, the Group 
had the following financial assets and liabilities exposed to variable interest rate risk. 

Refer to above maturity analysis table for interest rates.   

 2021 2020 
 $ $ 

Cash at bank 128,643 175,195 

Bank and other loans (11,212,402) (8,652,427) 

 (11,083,759) (8,477,232) 

  

 Interest 
Rate 

<6 Months 6-12 Months 1-5 Years Total 

 $ $ $ $ 

Year ended 30 June 2021      

Trade and other payables - 4,350,209 - - 4,350,209 

Bank and other loans 2.53% 1,535,862 1,516,212 4,410,501 7,462,575 

Convertible notes 12% 1,955,319 - - 1,955,319 

Lease liabilities 5% 69,413 70,858 291,995 432,266 

  7,910,803 1,587,070 4,702,496 14,200,369 
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20. Financial Risk Management (continued) 

Sensitivity analysis  

If interest rates were to increase/decrease by 50 basis points from rates used to determine fair values as at the 
reporting date, assuming all other variables that might impact on fair value remain constant, then the impact on 
profit for the year and equity is as follows: 

 2021 2020 
 +/-0.50% +/-0.50% 
 $ $ 

Impact on profit before income tax 55,419 44,954 

Impact on profit after income tax 41,010 31,468 

 

Credit risk   

Credit risk refers to the risk that a counterparty will default on its contractual obligations resulting in a financial loss 
to the Group.  

Credit risk arises from cash and cash equivalents and deposits with banks and financial institutions, outstanding 
receivables and committed transactions.  

The credit risk for liquid funds and other short-term financial assets is considered negligible, since the counterparties 
are reputable banks with high quality external credit ratings.  

 

Cash deposits  

Credit risk for cash deposits is managed by holding all cash deposits with major Australian banks.  

 

Trade receivables and contract assets    

Credit risk for trade receivables is managed by transacting with a large number of customers, undertaking credit 
checks for all new customers and setting credit limits and completing credit checks for all new customers 
commensurate with their assessed credit risk. Outstanding receivables are regularly monitored for payment in 
accordance with credit terms.  

The aging analysis of trade and other receivables is provided in Note 10. As the Group undertakes transactions with a 
large number of customers and regularly monitors payment in accordance with credit terms, the financial assets that 
are neither past due nor impaired, are expected to be received in accordance with the credit terms.  
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21. Tax assets and liabilities  

 

Deferred tax 

 2021 2020 
Deferred tax asset balances comprises: $ $ 

Employee benefits 388,367 439,175 

Income tax losses - 740,003 

Accrued expenses 71,130 89,211 

Lease liability and make-good provision 107,166 153,421 

Other 17,948 35,388 

 584,611 1,457,198 

 
 2021 2020 
Deferred tax liabilities balances comprises: $ $ 

Intangibles 632,052 828,443 

Property, plant and equipment 271,903  

Right of use asset 99,100 149,680 

Prepayments 40,752 - 

 1,043,807 978,123 

   

Net deferred tax liability 459,196 (479,075) 

 

 2021 2020 
Deferred income tax (revenue)/expense included in income tax 
expense comprises:     

$ $ 

Decrease / (increase) in deferred tax assets 872,587 1,514,622 

(Decrease) / increase in deferred tax liabilities 65,685 76,143 

Total 938,272 1,590,765 

Deferred tax assets not brought to account    

Capital losses 4,740,974 5,689,169 

 4,740,974 5,689,169 

 

Recovery of deferred tax assets  

Deferred tax assets are recognised for tax losses and deductible temporary differences to the extent that management 
considers that it is probable that future taxable profits will be available to utilise temporary differences and recognised 
tax losses. Where the Group has made a taxable loss in the current or preceding year, a deferred tax asset for carry 
forward tax losses is only recognised to the extent that there is convincing evidence that sufficient taxable profits will 
be available against which the recognised unused tax losses can be utilized.  
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22. Dividends   

No dividends were paid during the year ended 30 June 2021 (2020: nil). 

 

23. Key Management Personnel Remuneration 

Key management personnel remuneration included within employee expenses for the year is shown below: 

 2021 2020 
 $ $ 

Short term employee benefits 875,958 733,848 

Post employee benefits 81,272 45,716 

 957,230 779,564 

 

Key management personnel are those having authority for planning directly and controlling the activities of the 
Group, directly or indirectly, including any director of the Group.  

 

24. Auditors' Remuneration   

Remuneration of the auditor for: 2021 2020 
 $ $ 

-Audit services 85,000 130,000 

-Non audit services - 64,587 

 85,000 194,587 

Previous audit firm:   

-Audit services 20,000 - 

 

25. Deed of Cross-Guarantee  

On 26 June 2019, the Group entities entered into a Deed of Cross Guarantee. The effect of the Deed is that the 
Company guarantees to each creditor payment in full of any debt in the event of winding up any of the subsidiaries 
under certain provisions of the Corporations Act 2001.  

If a winding up occurs under other provisions of the Act, the Company will only be liable in the event that after six 
months any creditor has not been paid in full. The subsidiaries have also given similar guarantees in the event that 
the Company is wound up.  

The subsidiaries subject to the deed are all subsidiaries listed in Note 26, excluding OICS Mobile Assets Pty Ltd.  

The subsidiaries that are parties to the deed represent a closed group for the purposes of the class order. 
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26. Interests in Subsidiaries   

Composition of the Group    

 Percentage  
Owned (%)* 2021 

Percentage 
Owned (%)* 2020 

Subsidiaries:   

Village National Pty Ltd 100 100 

Village National Operations Pty Ltd 100 100 

Village National Facilities Management Pty Ltd (i) - 100 

Village National Properties Pty Ltd 100 100 

Village National Pritchard Properties Pty Ltd 100 100 

Village National Pritchard Operations Pty Ltd 100 100 

Village National Emerald Operations Pty Ltd (i) - 100 

Village National Coal Country Operations Pty Ltd 100 100 

Village National Emerald Properties Pty Ltd (i) - 100 

Village National Coal Country Properties Pty Ltd 100 100 

OICS Holdings Pty Ltd 100 100 

OICS Catering Pty Ltd 100 100 

OICS Camp Rental Pty Ltd 100 100 

OICS Mobile Assets Pty Ltd (ii) 100 - 

Seraph Eldercare Pty Ltd (i) - 100 

Village National Isaac Properties Pty Ltd (i) - 100 

*The percentage of ownership interest held is equivalent to the percentage voting rights for all subsidiaries.  

(i) As at 30 June 2021, these entities were deregistered. 

(ii) Entity was registered with ASIC on 6th October 2020. 

 

27. Contingencies   

In the opinion of the Directors, the Company did not have any contingencies as at 30 June 2021 (30 June 2020: 
None). 

 

28. Related Parties   

The Group's main related parties are as follows:    

The ultimate parent entity, which exercises control over the Group, is Village National Holdings Ltd, which is 
incorporated in Australia and owns 100% of all Village National entities.  

Key management personnel - refer to Note 23.  

Other related parties include close family members of key management personnel and entities that are controlled or 
significantly influenced by those key management personnel or their close family members.  
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28. Related Parties (continued) 

Transactions with key management personnel and their related parties    

Transactions between related parties are on normal commercial terms and conditions no more favourable than 
those available to other parties unless otherwise stated.  

The following transactions occurred with related parties: 

 

1) Consulting fees   

Consulting fees were paid to directors during the period to compensate for additional services contributed in 
relation to financial or operational advice as required.   

NGR Enterprises Pty Ltd, an associated entity to Noel J Griffin was paid $182,400 (2020: $182,400).  

Burnel Capital Pty Ltd, an associated entity to Richard J Nelson, was paid $70,950 (2020: $153,860).  

Waylex Pty Ltd, an associated entity to Richard J Nelson, was paid $20,900 (2020: Nil).  

Atlas Consulting Pty Ltd, an associated entity to Brett McDonald, was paid $6,600 (2020: $5,500).  

 

Loans to/from related parties  

Unsecured loans are made to the ultimate parent entity, subsidiaries, key management personnel and other related 
parties on an arm's length basis. Loans are unsecured and repayable in cash. 

 2021 2020 
 $ $ 

Balance owed to entities related to Noel Griffin - - 

Balance owed to entities related to Rick Nelson - - 

Balance owed from entities related to Andrew Hudson - 93,630 

 - 93,630 

No interest is paid on the above loans payable to entities related to key management personnel.   

The loan to Andrew Hudson was repaid by 31 March 2021 and accrued interest at 5.2%.  

Other than the balances noted above, no balances were payable to or receivable from related parties.   
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28. Related Parties (continued)  

(a) Equity transactions with key management personnel  

The following table details equity transactions of Key Management Personnel: 

 

Shares held 
30 June 

2020 

Shares 
issued in 

lieu of cash 

Shares 
acquired 

during the 
year 

Shares 
acquired 

under 
debt/equity 

swap 

Shares based 
payments 

Shares held 
30 June 

2021 

Directors       

N Griffin (i) 45,681,685 - - - - 45,681,685 

R Nelson (i) 13,448,480 - - - - 13,448,480 

CEO (to 25 
March 2021)       

A Hudson (i) 988,032 - - - - 988,032 

  60,118,197 - - - - 60,118,197 

 

 Shares held 
30 June 

2019 

Shares 
issued in 

lieu of cash 

Shares 
acquired 

during the 
year 

Shares 
acquired 

under 
debt/equity 

swap 

Shares based 
payments 

Shares held 
30 June 

2020 

Directors       

N Griffin (i) 45,681,685 - - - - 45,681,685 

R Nelson (i) 13,448,480 - - - - 13,448,480 

CEO (to 25 
March 2021)       

A Hudson (i) 988,032 - - - - 988,032 

 60,118,197 - - - - 60,118,197 

(i) Includes ordinary shares held by associates and shares held in capacity as a Director of an associate. 
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29. Cash Flow Information   

 
  Reconciliation of result for the year to cashflows from operating activities:    

 2021 2020 
 $ $ 

Cash and cash equivalents 129,043 175,895 

Bank overdrafts - - 

 129,043 175,895 

Profit for the year 3,706,865 3,400,588 

Cash flows excluded from profit attributable to operating activities    

Non-cash flows in profit:   

- depreciation and amortisation 1,433,562 1,273,880 

- impairment loss expense/(reversal) - 450,000 

   

Changes in assets and liabilities:   

- (increase)/decrease in trade and other receivables 827,537 1,653,937 

- (increase)/decrease in inventories 204,476 (77,408) 

- (increase)/decrease in other assets (49,101) (120,638) 

- (increase)/decrease in deferred tax asset 872,587 1,447,358 

- increase/(decrease) in trade and other payables (549,979) (1,732,528) 

- increase/(decrease) in income taxes payable (262,509) 11,946 

- increase/(decrease) in deferred tax liability 65,684 148,661 

- (increase)/deferred consideration - (18,931) 

- increase/(decrease) in provisions 25,381 410,107 

- increase/(decrease) in other liabilities (507) (966) 

Cashflow from operations 6,273,996 6,846,006 
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29. Cash Flow Information (continued)  
 

Changes in liabilities arising from financing activities 

 2020 Cash flows Other non-cash 
movement 

2021 

 $ $ $ $ 

Equipment Finance 1,444,534 (692,956)  751,578 

Convertible Notes 2,690,000 (800,000)  1,890,000 

Bank Loans and invoice financing 
facility 

8,652,427 (68,503) (13,100) 8,570,824 

Total liabilities from financing 
activities 

12,786,961 (1,561,459) (13,100) 11,212,402 

 

Credit standby arrangements with Banks    

 2021 2020 
Bank credit facilities $ $ 

Invoice Finance facility 5,000,000 5,000,000 

Amount utilised (1,395,824) (1,357,427) 

Amount unused 3,604,176 3,642,573 

 

30. Events Occurring After the Reporting Date 

Subsequent to 30 June 2021, the Group has: 

o fully paid the convertible notes expiring on 30 September 2021 ($1,490,000) 

o restructured its debt obligations by obtaining commitments for new convertible notes, totalling 
$1,300,000, with a repayment date of 30 September 2022. This is part of the shareholder approval 
prior 30 June 2021, to issue convertible notes up to a maximum value of $2,000,000 to raise 
additional funds for future acquisitions and expansions;  

o increased the NAB bank facility limit by $1,150,000 to support capital expansion; and  

o increased access to cash by increasing the invoice facility limit to 80% from 70% of the invoice 
value. 

Other than those listed above, the Directors are unaware of any matters or circumstances that have arisen since the 
end of the financial year which significantly affected or could significantly affect the operations of the Group, the 
results of those operations, or the state of affairs of the Group in future financial years. 
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31. Parent entity  

The following information has been extracted from the books and records of the parent, Village National Holdings 
Limited and Controlled Entities and has been prepared in accordance with Accounting Standards. The financial 
information for the parent entity, Village National Holdings Limited and Controlled Entities has been prepared on the 
same basis as the consolidated financial statements except as disclosed below.  

 

Investments in subsidiaries, associates and joint ventures  

Investments in subsidiaries, associates and joint venture entities are accounted for at cost in the consolidated 
financial statements of the parent entity. Dividends received from associates are recognised in the parent entity 
profit or loss, rather than being deducted from the carrying amount of these investments. 

  

 2021 2020 
 $ $ 

Statement of Financial Position Assets   

Current assets 56,396 198,329 

Non-current assets 57,101,555 60,696,828 

Total Assets 57,157,951 60,895,157 

Liabilities   

Current liabilities 5,250,284 5,618,511 

Non-current liabilities 4,684,140 5,636,222 

Total Liabilities 9,934,424 11,254,733 

Equity   

Issued capital 51,915,263 52,008,122 

Accumulated losses (4,691,736) (2,367,698) 

Total Equity 47,223,527 49,640,424 

Statement of Profit or Loss and Other Comprehensive Income  

Total profit/(loss) for the year (2,324,038) 641,307 

Total comprehensive income (2,324,038) 641,307 

Guarantees   

The parent entity has entered into a Deed of Cross-Guarantee with the effect that the Company guarantees debts in 
respect of its subsidiaries.  

Further details of the Deed of Cross-Guarantee and the entities subject to the deed are disclosed in note 25.  

 

Contingent liabilities   

The parent entity did not have any contingent liabilities as at 30 June 2021 or 30 June 2020.  

 

Contractual commitments   

The parent entity did not have any commitments as at 30 June 2021 or 30 June 2020.  
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32. Segment information  

Geographical segment  

The Group operate in one geographical segment, Australia.  

Major customers  

The Group has a number of customers to whom it provides services to. During the year, the Group provided mobile 
camps to three major customers (2020: three). The most significant customer accounts for 28% (2020: 21%) of the 
revenue from mobile camps. During the year the Group provided fixed camps to a number of customers. One 
customer accounted for 47% (2020: 44%) of the revenue from fixed camps. 

 

33. Earnings per share    

 2021 2020 
 $ $ 

Profit / (loss) for the year attributable to equity holders of the Group   

From continuing operations 3,706,865 3,400,588 

From discontinued operations - - 

Profit attributable to equity holders 3,706,865 3,400,588 

 

 
Number Number 

Weighted average number of shares at the end of the year   

Basic 432,042,233 432,875,980 

Diluted 471,417,233 432,875,980 

   

 Cents Cents 

Earnings per share from continuing operations   

Basic earnings per share   0.86 0.79 

Diluted earnings per share 0.83 0.79 

Earnings per share attributable to ordinary equity holders   

Basic earnings per share 0.86 0.79 

Diluted earnings per share 0.83 0.79 

Earnings per share from discontinued operations   

Basic earnings per share (cents) - - 

Diluted earnings per share (cents) - - 
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34. Statutory Information 

 

The registered office and principal place of business of the company is: 

Village National Holdings Limited and Controlled Entities  

Level 1, 647 Stanley Street 

Woolloongabba QLD 4102 
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Directors' Declaration  
The directors of the Company declare that:  

1. the consolidated financial statements and notes for the year ended 30 June 2021 are in accordance with the  
Corporations Act 2001 and:  

a. comply with Accounting Standards in Australia and the Corporations Regulations 2001; and  

b. as stated in basis of preparation Note 1. to the consolidated financial statements also with International 
Financial Reporting Standards (IFRS); and  

c. give a true and fair view of the financial position and performance of the consolidated Group;  

2. In the directors' opinion, there are reasonable grounds to believe that the Group will be able to pay its debts as 
and when they become due and payable.  

3. There are reasonable grounds to believe that the Company and the group entities identified in Note 26 will be 
able to meet any obligations or liabilities to which they are or may become subject to by virtue of the Deed of 
Cross Guarantee between the Company and those group entities pursuant to ASIC Instrument 2017/785.  

This declaration is made in accordance with a resolution of the Board of Directors.  

 

 

 

 

Director ................................... Director ..............................  

 

 

Dated:    6 October 2021 
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Independent auditor’s report to the members of Village National Holdings 
Limited 

Opinion 

We have audited the financial report of Village National Holdings Limited (the Company) and its 
subsidiaries (collectively the Group), which comprises the consolidated statement of financial position 
as at 30 June 2021, the statement of profit or loss and other comprehensive income, consolidated 
statement of changes in equity and consolidated statement of cash flows for the year then ended, 
notes to the financial statements, including a summary of significant accounting policies, and the 
directors’ declaration. 

In our opinion, the accompanying financial report of the Group is in accordance with the Corporations 
Act 2001, including: 

a. Giving a true and fair view of the consolidated financial position of the Group as at 30 June 2021 
and of its consolidated financial performance for the year ended on that date; and 

b. Complying with Australian Accounting Standards and the Corporations Regulations 2001. 

Basis for opinion 

We conducted our audit in accordance with Australian Auditing Standards. Our responsibilities under 
those standards are further described in the Auditor’s responsibilities for the audit of the financial 
report section of our report. We are independent of the Group in accordance with the auditor 
independence requirements of the Corporations Act 2001 and the ethical requirements of the 
Accounting Professional and Ethical Standards Board’s APES 110 Code of Ethics for Professional 
Accountants (including Independence Standards) (the Code) that are relevant to our audit of the 
financial report in Australia. We have also fulfilled our other ethical responsibilities in accordance with 
the Code.  

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis 
for our opinion. 

Information other than the financial report and auditor’s report thereon 

The directors are responsible for the other information. The other information is the chairman’s report 
and the directors’ report accompanying the financial report. 

Our opinion on the financial report does not cover the other information and accordingly we do not 
express any form of assurance conclusion thereon.  

In connection with our audit of the financial report, our responsibility is to read the other information 
and, in doing so, consider whether the other information is materially inconsistent with the financial 
report or our knowledge obtained in the audit or otherwise appears to be materially misstated.  

If, based on the work we have performed, we conclude that there is a material misstatement of this 
other information, we are required to report that fact. We have nothing to report in this regard.  
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Responsibilities of the directors for the financial report 

The directors of the Company are responsible for the preparation of the financial report that gives a 
true and fair view in accordance with Australian Accounting Standards and the Corporations Act 2001 
and for such internal control as the directors determine is necessary to enable the preparation of the 
financial report that gives a true and fair view and is free from material misstatement, whether due to 
fraud or error. 

In preparing the financial report, the directors are responsible for assessing the Group’s ability to 
continue as a going concern, disclosing, as applicable, matters relating to going concern and using the 
going concern basis of accounting unless the directors either intend to liquidate the Group or to cease 
operations, or have no realistic alternative but to do so. 

Auditor’s responsibilities for the audit of the financial report 

Our objectives are to obtain reasonable assurance about whether the financial report as a whole is 
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that 
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an 
audit conducted in accordance with the Australian Auditing Standards will always detect a material 
misstatement when it exists. Misstatements can arise from fraud or error and are considered material 
if, individually or in the aggregate, they could reasonably be expected to influence the economic 
decisions of users taken on the basis of this financial report. 

As part of an audit in accordance with the Australian Auditing Standards, we exercise professional 
judgment and maintain professional scepticism throughout the audit. We also: 

► Identify and assess the risks of material misstatement of the financial report, whether due to 
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit 
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not 
detecting a material misstatement resulting from fraud is higher than for one resulting from 
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the 
override of internal control. 

► Obtain an understanding of internal control relevant to the audit in order to design audit 
procedures that are appropriate in the circumstances, but not for the purpose of expressing an 
opinion on the effectiveness of the Group’s internal control.  

► Evaluate the appropriateness of accounting policies used and the reasonableness of accounting 
estimates and related disclosures made by the directors. 

► Conclude on the appropriateness of the directors’ use of the going concern basis of accounting 
and, based on the audit evidence obtained, whether a material uncertainty exists related to 
events or conditions that may cast significant doubt on the Group’s ability to continue as a going 
concern. If we conclude that a material uncertainty exists, we are required to draw attention in 
our auditor’s report to the related disclosures in the financial report or, if such disclosures are 
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up 
to the date of our auditor’s report. However, future events or conditions may cause the Group to 
cease to continue as a going concern.  

► Evaluate the overall presentation, structure and content of the financial report, including the 
disclosures, and whether the financial report represents the underlying transactions and events 
in a manner that achieves fair presentation. 
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► Obtain sufficient appropriate audit evidence regarding the financial information of the entities or 
business activities within the Group to express an opinion on the financial report. We are 
responsible for the direction, supervision and performance of the Group audit. We remain solely 
responsible for our audit opinion. 

We communicate with the directors regarding, among other matters, the planned scope and timing of 
the audit and significant audit findings, including any significant deficiencies in internal control that we 
identify during our audit. 

 
Ernst & Young 
 
 

 
Brad Tozer 
Partner 
Brisbane 
6 October 2021 
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Chris West, CEO 
P:     07 3185 1759 

E      cwest@villagenational.com.au 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 




