NOTICE OF EXTRAORDINARY GENERAL MEETING
Village National Holdings Limited ABN 43 158 332 284 (Company)

Notice is given that an Extraordinary General Meeting of Shareholders of Village National
Holdings Limited (Village National or Company) will be held at:
Date and Time:

Monday 29 June 2020 | 10.00am

Location:

www.advancedshare.com.au/virtual-meeting or
In person at Level 18, Waterfront Place, 1 Eagle Street, Brisbane

IMPORTANT NOTICE REGARDING MEETING ATTENDANCE
In light of the current travel restrictions and limitations on public gatherings due to the COVID19 pandemic, this Meeting will be held as a hybrid meeting, comprising a virtual meeting as well
as in-person meeting.
Accordingly, the Company is pleased to provide shareholders with the opportunity to attend and
participate in a virtual Meeting through an online meeting platform, where shareholders will be
able to watch, listen, submit written questions and vote online.
For the health and safety of all stakeholders, the Directors strongly encourage Shareholders to
attend the Meeting via the virtual meeting platform or lodge a directed proxy form prior to the
Meeting, rather than attending in person.
You can attend the Meeting via the virtual meeting platform by following the link in this Notice.
ATTENDANCE VIA VIRTUAL MEETING
We recommend logging in to the virtual meeting platform at least 15 minutes prior to the
scheduled start time for the Meeting using the instructions below:
1.

Enter www.advancedshare.com.au/virtual-meeting in a web browser on your computer
or online device;

2.

Shareholders will need their Shareholder Reference number printed at the top of the
Proxy Form.

3.

Follow the prompts provided by the virtual platform to attend the Meeting.

The Directors strongly recommend Shareholders consider lodging a directed proxy or joining the
meeting via the virtual platform rather than attending the Meeting in person.
ATTENDANCE IN PERSON
The Meeting will also be held in person at Level 18, Waterfront Place, 1 Eagle Street, Brisbane,
however due to the impact of COVID-19 and current government restrictions, the Company is
required to ensure compliance with the requirements for social distancing and seek to comply
with any applicable requirements and limitations that are in force at the time of the Meeting in
respect of any persons who seek to attend the Meeting in person.
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AGENDA
The Explanatory Statement which accompanies and forms part of this Notice describes the
matters to be considered.
BUSINESS
Resolution 1 – Selective Buy-Back
To consider and if thought fit, to pass the following resolution as a special resolution:
“That, for the purposes of section 257D(1)(a) of the Corporations Act and for all other
purposes, approval be given for the Company to offer a selective share buy-back to
those shareholders with shares with a total value of less than $1,000.00 as at the proxy
date (Selling Shareholder) at a price of 6c per share”
Voting Exclusion: The Company will disregard any votes cast on this Resolution by
any Selling Shareholder and any of its Associates. However, the Company need not disregard a
vote if it is cast by a person as a proxy for a person who is entitled to vote, in accordance with
the directions on the Proxy Form, or, it is cast by the person chairing the meeting as proxy
for a person who is entitled to vote, in accordance with a direction on the Proxy Form to
vote as the proxy decides.

By order of the Board.

__________________
Stephen Lonergan
Company Secretary
2 June 2020
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EXPLANATORY STATEMENT
The Explanatory Statement and all attachments are important documents. They should be read
carefully.
If you have any questions regarding the matters set out in this Explanatory Statement or the
preceding Notice, please contact the Company, your accountant or your investment adviser.
The Extraordinary General Meeting of the Shareholders of Village National Holdings Limited
(Village National or Company) will be held at:
Date and Time:

Monday 29 June 2020 | 10.00am

Location:

www.advancedshare.com.au/virtual-meeting or
In person at Level 18, Waterfront Place, 1 Eagle Street, Brisbane

1.

VOTING EXCLUSION STATEMENTS
Resolution 1
The Company will disregard any votes cast on this Resolution by any shareholders with
shares with a total value of less than $1,000.00 as at the proxy date and any of their
associates.
However, the Company need not disregard a vote if:

2.

(a)

It is cast by a person as proxy for a person which is entitled to vote, in accordance
with the directions on the proxy form; or

(b)

It is cast by the person chairing the meeting as proxy for a person which is entitled
to vote, in accordance with a direction on the proxy from to vote as the proxy
decides.

HOW TO VOTE
You may vote by attending the meeting in person, by proxy or authorised representative.
Voting in Person
To vote in person attend the meeting on the date and place as set out above. The
meeting will commence at 10.00am AEST.
Voting through the Virtual Platform
We recommend logging in to the virtual meeting platform at least 15 minutes prior to the
scheduled start time for the Meeting using the instructions below:
1.

Enter www.advancedshare.com.au/virtual-meeting in a web browser on your

computer or online device;
2.

Shareholders will need their Shareholder Reference number printed at the top of
the Proxy Form.

3.

Follow the prompts provided by the virtual platform to attend the Meeting.
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Voting by Proxy
To vote by proxy, please complete and sign the Proxy Form enclosed with this Notice of
Extraordinary General Meeting, so that it is received no later than 10.00am AEST 25 June
2020. Proxy forms received later than this time will be invalid.
By Hand:

Advanced Share Registry Services
110 Stirling Highway
NEDLANDS WA 6009

By Post:

Advanced Share Registry Services
PO Box 1156
NEDLANDS WA 6909

By Fax:

08 6370 4203

Your Proxy Form is enclosed.
This is an important document. Please read it carefully. If you are unable to attend the
Extraordinary General Meeting please complete the Proxy Form.

3.

BUSINESS
Resolution 1 – Selective Buy-Back
Background
Section 257D(1)(a) of the Corporations Act has the effect that Shareholders must approve
an agreement to selectively Buy-Back shares in the Company by passing a special
resolution at a general meeting of the Shareholders, with no votes being cast in favour of
the resolution by any of the Selling Shareholders or their associates before the Company
can complete the Buy-Back of the shares.
This resolution will be passed by the Shareholders as a special resolution if at least 75% pf
the votes cast by Shareholders present and eligible to vote (whether in person, by proxy,
by attorney or in the case of a corporate shareholder, by a corporate representative) are
in favour of it.
Resolution 1 seeks this approval from the Shareholders to enable the Company to BuyBack shares over the next 12 months following the meeting.
Current Issued Shares
There are, at the date of this Notice, 432,875,980 shares on issue in the Company.
Shares and Shareholder’s eligible for the offer
There are currently 1071 Shareholders in the Company of which 471 would be eligible for
the proposed Buy-Back. This is approximately 44% of the Shareholders in the Company.
The total number of shares which would be eligible to be bought back by the Company
would be 2,686,932, representing approximately 0.62% of the total shares issued in the
Company.

Notice of Extraordinary General Meeting
Village National Holdings Limited

Page 4 of 6

Summary of Buy-Back Terms
The key terms of the Buy-Back is that the offer will be made to shareholders with shares
with a total value of less than $1,000.00 as at the proxy date at a price of 6c per share.
Reasons for Buy-Back
The Directors of the Company value all of Shareholders, however they recognise that
holders of parcels of shares in the Company which value less than $1,000.00 may find it
difficult or costly to dispose of the shares. The proposed Buy-Back will allow holders of
these limited parcels to sell their shares to the Company without incurring expense.
The Company will pay all costs related to the Buy-Back, excluding tax consequences from
the sale of the shares which remain the responsibility of the Selling Shareholders.
Interests of Directors who could participate in the Buy-Back
There are no directors or associates of directors who would be eligible for this proposed
Buy-Back.
Financial Effect of the Buy-Back
If approved, the Buy-Back will involve a reduction in the number of the Company’s Shares
which are on issue and a corresponding reduction in the Company’s share capital.
Whilst the Company is seeking approval to Buy-Back up to 2,686,932 Shares over the 12
months following the Meeting, the actual number of Shares to be bought back will be
assessed by the Company on an ongoing basis, having regard to, among other things, the
Company’s capital surplus and cash flows, as well as broader market conditions,
alternative investment opportunities and whether the Selling Shareholders accept the
offer made.
The Company will not Buy-Back Shares if to do so would materially prejudice the
Company’s ability to pay its creditors.
The Buy-Back will not prevent the Company from discharging its indebtedness or from
conducting and growing its business. The Board believes that following completion of the
Buy-Back the Company will remain strongly capitalised.
Source of Funds for the Buy-Back
All funds required to be paid to Shareholders under the Buy-Back are to be sourced from
the Company’s existing capital surplus and cash reserves. The Board believes that these
sources of funds are sufficient to cover the Company’s financial obligations under the
Buy-Back. The Board reserves the right to suspend the operation of the Buy-Back at any
time to the extent that a funding shortfall arises.
Advantages and Disadvantages
The Directors believe that the Buy-Back is consistent with the objectives of the
Company’s capital management strategies.
If approved by shareholders it will provide the Company with enhanced flexibility over
the 12 months following the Meeting to buy back Shares.
By reducing the number of ordinary shares on issue the Company expects the Buy-Back to
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be earnings per share accretive for shareholders. A buy back will also assist in reducing
share registry and other administrative costs for the Company associated with
maintaining a large number of small Shareholders.
The Directors are not aware of any material disadvantages which would result from the
Buy-Back being implemented.
Effect the Buy-Back will have on the Control of the Company
There will not be a significant impact to the control of the Company following completion
of the Buy-Back.

Financial Statements
Financial statements to assist with consideration of this resolution are attached to this
Notice.
Directors’ Recommendation
The Directors recommend that you vote in favour of this resolution.
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Interim Financial Report
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The Directors
Village National Holdings Limited
35 Pritchard Rd
Emerald, Qld 4720

Auditor’s Independence Declaration

In relation to the independent auditor’s review for the half-year ended 31 December 2019, to the best of my
knowledge and belief there have been:
(i)

no contraventions of the auditor independence requirements of the Corporations Act 2001; and

(ii)

no contraventions of APES 110 Code of Ethics for Professional Accountants (including Independence
Standards).

This declaration is in respect of Village National Holdings Limited and the entities it controlled during the
period.

PITCHER PARTNERS

DANIEL COLWELL
Partner
Brisbane, Queensland
28 May 2020

VILLAGE NATIONAL HOLDINGS LIMITED AND CONTROLLED ENTITIES
CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
FOR THE HALF-YEAR ENDED 31 DECEMBER 2019
Note

31 Dec 2019

31 Dec 2018
(unaudited)
$

$

Revenue and other income
Revenue from contracts with customers
Other income

4

28,586,697
2,589

5,456,483
-

28,589,286

5,456,483

(11,324,231)
(595,486)
(11,565,560)
(795,640)
(507,811)
(1,470,185)
(26,258,913)
2,330,373

(1,540,958)
(180,512)
(1,612,159)
(518,297)
(212,602)
520,429
(17,682)
(513,972)
(4,075,753)
1,380,730

Income tax (expense) / benefit
Profit from continuing operations
Loss from discontinued operations, net of income tax

(507,216)
1,823,157
-

1,430,147
2,810,877
(161,892)

Profit for the period

1,823,157

2,648,985

-

-

1,823,157

2,648,985

Less: expenses
Materials and consumables used
Depreciation and amortisation expense
Employee benefits expense
Occupancy expenses
Finance costs
Revaluation of assets
Loss on disposal of assets
Other expenses
Total Expenses
Profit before tax

5

5

Other comprehensive income for the period
Total comprehensive income
Earnings per share from continuing operations:
Basic earnings per share (cents per share)
Diluted earnings per share (cents per share)

12
12

0.42
0.40

0.73
0.69

Earnings per share attributable to ordinary equity holders:
Basic earnings per share (cents per share)
Diluted earnings per share (cents per share)

12
12

0.42
0.40

0.69
0.65

The consolidated statement of profit or loss and other comprehensive income should be read in conjunction with the accompanying notes.
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VILLAGE NATIONAL HOLDINGS LIMITED AND CONTROLLED ENTITIES
CONSOLIDATED STATEMENT OF FINANCIAL POSITION
AS AT 31 DECEMBER 2019
Note

31 Dec 2019
$

30 June 2019
$

Current assets
Cash and cash equivalents
Receivables
Inventories
Financial assets
Other assets

507,534
13,123,341
955,091
22,931
508,499

163,261
10,408,211
724,929
26,493

Total current assets

15,117,396

11,322,894

Non-current assets
Intangible assets
Deferred tax assets
Property, plant and equipment
Financial assets
Right of use assets
Other non-current assets

7,055,581
1,567,879
34,095,237
93,641
1,403,956
24,254

7,172,971
2,075,094
33,007,742
24,426

Total non-current assets

44,240,548

42,280,233

Total assets

59,357,944

53,603,127

7,643,978
13,897,192
1,083,749
562,049
297,481
1,503

6,632,687
4,456,241
1,020,000
297,481
1,503

23,485,952

12,407,912

2,050,273
150,965
429,907

9,743,714
33,811
-

2,631,145

9,777,525

6
7

Current liabilities
Payables
Borrowings
Provisions
Lease liabilities
Income tax
Other liabilities

8
9

Total current liabilities
Non-current liabilities
Borrowings
Provisions
Lease liabilities

8
9

Total non-current liabilities
Total liabilities

____26,117,097 ____22,185,437

Net assets
Equity
Contributed equity
Accumulated losses
Total equity

33,240,847

31,417,690

52,008,323
(18,767,476)
33,240,847

52,008,323
(20,590,633)
31,417,690

The consolidated statement of financial position should be read in conjunction with the accompanying notes.

Page 5

VILLAGE NATIONAL HOLDINGS LIMITED AND CONTROLLED ENTITIES
CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
FOR THE HALF-YEAR ENDED 31 DECEMBER 2019
Contributed
equity
$
Balance as at 1 July 2019
Profit for the period

Accumulated
losses
$

Total equity
$

52,008,323

(20,590,633)

31,417,690

-

1,823,157

1,823,157

_____ 1,823,157

1,823,157

Total comprehensive income for the period

-

Transactions with owners in their capacity as
owners:
Shares issued, net of share issue costs

-

-

-

Balance as at 31 December 2019

52,008,323

(18,767,476)

33,240,847

Balance as at 1 July 2018

49,959,222

(27,157,065)

22,802,157

2,648,985

2,648,985

_____ 2,648,985

2,648,985

49,101

-

49,101

50,008,323

(24,508,080)

25,500,243

Profit for the period (unaudited)

-

Total comprehensive income for the period
(unaudited)

-

Transactions with owners in their capacity as
owners:
Shares issued, net of share issue costs
(unaudited)
Balance as at 31 December 2018

The consolidated statement of changes in equity should be read in conjunction with the accompanying notes.
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VILLAGE NATIONAL HOLDINGS LIMITED AND CONTROLLED ENTITIES
CONSOLIDATED STATEMENT OF CASH FLOWS
FOR THE HALF-YEAR ENDED 31 DECEMBER 2019
Note

31 Dec 2019

31 Dec 2018
(unaudited)
$

$
Cash flow from operating activities
Receipts from customers (inclusive of GST)
Payments to suppliers and employees (inclusive of GST)
Interest received
Finance costs
Total net cash provided by operating activities
Cash flow from investing activities
Payment for property, plant and equipment
Payment for intangibles
Loans advanced
Net cash flow used in investing activities – continuing operations

25,871,564
(24,750,258)
2,590
(506,051)

5,868,469
(4,360,808)
(212,602)

__617,845

1,217,737

(2,517,240)

(893,911)

(41,066)

(3,750)

(116,570)

-

(2,674,876)

(897,661)

-

1,103,555
(61,470)

(2,674,876)

205,894

Net cash flow provided by discontinued operations
Total net cash provided by / (used in) investing activities
Cash flow from financing activities
Proceeds from share issue, net of share issue costs
Payment of lease liabilities
Proceeds (repayment) of borrowings (net)
Net cash provided (used) in financing activities – continuing operations
Net cash flow used in discontinued operations
Total net cash provided by / (used in) financing activities

(182,317)
2,583,621
2,401,304

49,101
(287,367)
(238,266)

_-

(1,000,000)

_2,401,304

(1,238,266)

163,261
_ 344,273
507,534

293,752
185,365
479,117

Reconciliation of cash
Cash at beginning of the financial period
Net increase in cash held
Cash at end of financial period

The consolidated statement of cash flows should be read in conjunction with the accompanying notes.
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VILLAGE NATIONAL HOLDINGS LIMITED AND CONTROLLED ENTITIES
NOTES TO FINANCIAL STATEMENTS
FOR THE HALF-YEAR ENDED 31 DECEMBER 2019
NOTE 1 CORPORATE INFORMATION
Village National Holdings Limited is an unlisted public company limited by shares, domiciled and incorporated in
Australia.
NOTE 2 SIGNIFICANT ACCOUNTING POLICIES
These general purpose financial statements for the interim half-year ended 31 December 2019 have been prepared in
accordance with the Australian Accounting Standard AASB 134 Interim Financial Reporting and the Corporations Act
2001, as appropriate for for-profit oriented entities. Compliance with AASB 134 ensures compliance with International
Financial Reporting Standard IAS 34 Interim Financial Reporting.
These general purpose financial statements do not include all the notes of the type normally included in annual financial
statements. Accordingly, these financial statements are to be read in conjunction with the annual report for the year
ended 30 June 2019.
The principal accounting policies adopted are consistent with those of the previous financial year and corresponding
interim reporting period, except for the accounting policies stated below.
Unaudited comparatives for the half-year ended 31 December 2018
Group previously prepared audited annual financial reports for the calendar year up to 31 December 2018. Since 31
December 2018 the Group changed its balance date to 30 June and issued an audited financial report for the 6 months
ended 30 June 2019.
In compiling this half-year financial report the comparatives reported in the consolidated statement of profit or loss and
other comprehensive income, consolidated statement of cash flows and consolidated statement of changes in equity
for the half-year ended 31 December 2018 are unaudited and unreviewed because the Group’s balance sheet as at 30
June 2018 was not required to be audited or reviewed under the Corporations Act 2001.
Deferred taxes
Deferred tax assets are recognised for deductible temporary differences and unused tax losses only if it is probable that
future taxable amounts will be available to utilise those temporary differences and losses. For tax losses, the Group is
required to meet the Continuity of Ownership and Same Business Test rules per Income Tax Assessment Act 1997
(ITAA97) in order to be able to utilise. The Group have recognised a DTA associated with all carry forward losses on the
revenue account.
New accounting standard – AASB 16 Leases
The Group has adopted AASB 16 from 1 July 2019. This standard replaces AASB 117 Leases and for lessees eliminates
the classification of operating leases and finance leases. Except for short-term leases and leases of low-value assets,
right-of-use assets and corresponding lease liabilities are recognised in the statement of financial position.
Straight-line operating lease expense recognition is replaced with an amortisation charge for the right-of-use assets
(included in depreciation and amortisation expense) and interest expense on the recognised lease liabilities (included in
finance costs). In the earlier periods of the lease, the expenses associated with the lease under AASB 16 will be higher
when compared to lease expenses under AASB 117. However, EBITDA (Earnings before Interest, Tax, Depreciation and
Amortisation) results are expected to improve as the rent operating expense is now replaced by interest expense and
depreciation & amortisation in profit or loss.
For classification within the statement of cash flows, the interest paid on the lease liability is disclosed in operating
activities and the principal repayment portion of the lease payments disclosed as a repayment of financial liabilities in
financing activities. For lessor accounting, the standard does not substantially change how a lessor accounts for leases.
Impact of adoption
AASB 16 was adopted using the modified retrospective approach and as such the comparatives have not been restated.
There is no impact on opening retained profits at 1 July 2019 as all leases at that date were either short-term leases or
leases of low-value assets.
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VILLAGE NATIONAL HOLDINGS LIMITED AND CONTROLLED ENTITIES
NOTES TO FINANCIAL STATEMENTS
FOR THE HALF-YEAR ENDED 31 DECEMBER 2019

The Group entered into lease agreements during the current period, resulting in depreciation expense on right-of-use
assets of $7,540 and finance costs incurred for lease liabilities of $20,114.
Right-of-use assets
A right-of-use asset is recognised at the commencement date of a lease. The right-of-use asset is measured at cost, which
comprises the initial amount of the lease liability, adjusted for, as applicable, any lease payments made at or before the
commencement date net of any lease incentives received, and initial direct costs incurred, and, except where included
in the cost of inventories an estimate of costs expected to be incurred for dismantling and removing the underlying
asset, and restoring the site or asset.
Right-of-use assets are amortised on a straight-line basis over the unexpired period of the lease or the estimated useful
life of the assets, whichever is the shorter. Where the Group expects to obtain ownership of the leased asset at the end
of the lease term, the amortisation is over its estimated useful life. Right-of-use assets are subject to impairment under
AASB 136 Impairment of Assets or adjusted for any remeasurement of lease liabilities where a lease modification occurs.
The Group has elected not to recognise a right-of-use asset and corresponding lease liability for short-term leases with
terms of 12 months or less and leases of low-value assets. Lease payments on these assets are expensed to profit or loss
as incurred through occupancy expenses.
Lease liabilities
A lease liability is recognised at the commencement date of a lease. The lease liability is initially recognised at the present
value of the lease payments to be made over the term of the lease, discounted using the interest rate implicit in the
lease or, if that rate cannot be readily determined, and the Group’s incremental borrowing rate. Lease payments
comprise fixed payments less any lease incentives receivable, variable lease payments that depend on an index or a rate,
amounts expected to be paid under residual value guarantees, exercise price of a purchase option when the exercise of
the option is reasonably certain to occur, and any anticipated termination penalties. The variable lease payments that
do not depend on an index or a rate are expensed in the period in which they are incurred.
Lease liabilities are measured at amortised cost using the effective interest method. The carrying amounts are
remeasured if there is a change in the following: future lease payments arising from a change in an index or a rate used;
residual guarantee; lease term; certainty of a purchase option and termination penalties. When a lease liability is
remeasured, an adjustment is made to the corresponding right-of-use assets, or to profit or loss if the carrying amount
of the right-of-use assets is fully written down.
NOTE 3 OPERATING SEGMENTS
Management provide oversight of the business by reviewing and reporting financial results on a segmental basis to the
board of Directors.
The Group operates master-planned properties and mobile camps providing various accommodation solutions to
Australia’s mining regions. Management reports segment information to the board based on different profit sectors
within the group. The Group is a not reliant on one single customer.
The following table shows the information for the reportable segments identified as Village National Group and OICS
Group. The Village National Group consists of all Village National entities prior to the acquisition of OICS which was
acquired on 28 May 2019. The segment information for the comparative period has not been reproduced below as it is
consistent with the comparative information included throughout the financial report.
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VILLAGE NATIONAL HOLDINGS LIMITED AND CONTROLLED ENTITIES
NOTES TO FINANCIAL STATEMENTS
FOR THE HALF-YEAR ENDED 31 DECEMBER 2019
NOTE 3 OPERATING SEGMENTS (CONTINUED)

Revenue*
Other income
Revenue from external
customers
Expenses
Materials and consumables
Depreciation and amortisation
Employment benefits expense
Occupancy expense
Finance costs
Other expenses
Total expenses
Profit before tax – continuing
operations
Total assets
Total liabilities

For the half-year ended 31 December 2019
Village National
Corporate /
Group
OICS Group
Unallocated
Eliminations
$
$
$
$
6,785,508
21,892,877
(91,688)
34
2,555
-

Total
$
28,586,697
2,589

6,785,542

21,892,877

2,555

(91,688)

28,589,286

(2,184,658)
(380,876)
(1,477,114)
(489,918)
(34,410)
(17,519)
(4,584,495)

(9,139,417)
(204,179)
(9,733,247)
(305,722)
(81,067)
(596,349)
(20,059,981)

(339)
(10,431)
(446,704)
(392,334)
(856,317)
(1,706,125)

183
91,505
91,688

(11,324,231)
(595,486)
(11,565,560)
(795,640)
(507,811)
(1,470,185)
(26,258,913)

2,201,047

1,832,896

(1,703,570)

-

2,330,373

36,853,579
40,132,291

22,478,963
12,398,040

96,250,927
10,737,021

(96,225,525)
(37,150,255)

59,357,944
26,117,097

*The timing of revenue recognition is at a point in time when services have been rendered to the customer.
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VILLAGE NATIONAL HOLDINGS LIMITED AND CONTROLLED ENTITIES
NOTES TO FINANCIAL STATEMENTS
FOR THE HALF-YEAR ENDED 31 DECEMBER 2019

31 Dec 2019
$

31 Dec 2018
(unaudited)
$

NOTE 4 REVENUE FROM CONTRACTS WITH CUSTOMERS
Accommodation and dining services

28,586,697

5,456,483

Profit before income tax includes the following specific expenses:
Depreciation
Land and buildings
Plant and equipment
Motor vehicles
Right of use assets
Total depreciation

262,955
132,834
69,465
7,540
472,794

109,583
70,293
483
180,359

Amortisation
Customer relationships
Other intangibles
Total amortisation
Total depreciation and amortisation

116,634
6,058
122,692
595,486

153
153
180,512

Finance costs
Interest and finance charges paid/payable for lease liabilities (note 2)
Interest and finance charges paid/payable for financial liabilities
Finance costs expensed

20,114
487,697
507,811

212,602
212,602

NOTE 5 EXPENSES
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VILLAGE NATIONAL HOLDINGS LIMITED AND CONTROLLED ENTITIES
NOTES TO FINANCIAL STATEMENTS
FOR THE HALF-YEAR ENDED 31 DECEMBER 2019
31 Dec 2019
$

30 June 2019
$

NOTE 6 NON-CURRENT ASSETS - PROPERTY, PLANT AND EQUIPMENT
Land and buildings - at cost
Accumulated depreciation and impairment

43,423,931
(11,037,903)
32,386,028

41,981,398
(10,774,948)
31,206,450

1,211,323
(358,865)
852,458

1,214,196
(289,400)
924,796

Property, plant and equipment - at cost
Accumulated depreciation

2,645,380
(1,788,629)
856,751

2,653,928
(1,777,432)
876,496

Total property, plant and equipment

34,095,237

33,007,742

Motor vehicles - at cost
Accumulated depreciation

Reconciliations
Reconciliations of the written down values at the beginning and end of the current half-year are set out below:

Opening balance - 1 July 2019
Additions
Depreciation expense
Disposals
Closing balance – 31 December 2019

Land and
buildings
$
31,206,450
1,442,533
(262,955)
32,386,028

Motor
vehicles
$
924,796
(69,465)
(2,873)
852,458

Plant &
equipment
$
876,496
113,089
(132,834)
856,751

Total
$
33,007,742
1,555,622
(465,254)
(2,873)
34,095,237

NOTE 7 NON-CURRENT ASSETS – RIGHT-OF-USE ASSETS
31 Dec 2019
$
Buildings and Improvements – right-of-use
Accumulated depreciation and amortisation

30 June 2019
$

1,411,496
(7,540)
1,403,956

Land and
buildings
$
Opening balance - 1 July 2019
Additions
Depreciation expense
Closing balance – 31 December 2019

1,411,496
(7,540)
1,403,956
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Total
$
1,411,496
(7,540)
1,403,956

VILLAGE NATIONAL HOLDINGS LIMITED AND CONTROLLED ENTITIES
NOTES TO FINANCIAL STATEMENTS
FOR THE HALF-YEAR ENDED 31 DECEMBER 2019
NOTE 8 BORROWINGS
31 Dec 2019
$
CURRENT
Unsecured liabilities
Insurance premium funding

Secured liabilities
Bank overdraft
Bank loans
Deferred borrowing costs
Equipment Loans
Invoice finance facility
Convertible notes payable
Deferred consideration payable
Total current borrowings

30 June 2019
$

40,846
40,846

-

80,905
8,295,000
(84,058)
532,631
2,795,600
1,500,000
736,268
13,856,346
13,897,192

466,707
2,000,000
570,602
1,418,932
4,456,241
4,456,241

1,190,000
860,273
2,050,273

7,295,000
(102,097)
1,500,000
1,050,811
9,743,714

NON CURRENT
Secured liabilities
Bank loans
Deferred borrowing costs
Convertible notes payable
Equipment loans
Total non-current borrowings

Bank guarantees
The Group has a bank guarantee facility of $200,000 which was fully drawn down for a 12 month lease of Eastwood
camp. In addition, a further bank guarantee for $105,000 was entered into during the period and utilised for Isaac
Regional Council for sewer upgrades.
The following borrowings were entered into during the half-year ended 31 December 2019:
Invoice finance facility
A facility variation dated 4 October 2019 with the bank included an invoice finance facility in the amount of $4,000,000
which was drawn to $2,795,600 at 31 December 2019, with the individual debtors assigned to the facility acting as
security.
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VILLAGE NATIONAL HOLDINGS LIMITED AND CONTROLLED ENTITIES
NOTES TO FINANCIAL STATEMENTS
FOR THE HALF-YEAR ENDED 31 DECEMBER 2019
NOTE 8 BORROWINGS – (CONTINUED)
Convertible Notes
During the half-year the Group entered into a second tranche of convertible notes. The key terms and conditions of
these notes include the following:

The noteholder has the right to convert their notes to ordinary shares, subject to certain conditions;

A noteholder may require the conversion its notes by giving a conversion notice to the Company, but only in the
event the Company is in default under the terms of the convertible note deed;

Interest is paid in arrears at the end of each financial quarter;

Unpaid accrued interest will attract further interest charges if not paid by the due date;

The convertible notes can be repaid prior to their repayment date, at the election of the Company;

Where early repayment occurs, minimum interest is payable on the notes, calculated as interest payable on the
principal for a minimum of 12 months;

The notes may be converted to a variable number of ordinary shares calculated as the balance of any outstanding
unpaid principal, unpaid accrued interest and unpaid other payments, divided by 80% of the market value of the
ordinary shares in the Company at the conversion date; and

The convertible notes are unsecured debt.

31 Dec 2019
$

30 June 2019
$

NOTE 9 LEASE LIABILITIES
CURRENT
Lease liability

562,049

-

NON CURRENT
Lease liability

429,907

-

The following lease liabilities were entered into during the half-year ended 31 December 2019:
Office lease - Woolloongabba
A lease for office space at Woolloongabba including the provision of car-parks was entered into under a noncancellable 5 year term.
Hire Purchase – Accommodation
A hire purchase arrangement was entered into for 69 accommodation rooms at Coal Country Village, Moranbah.
NOTE 10 EQUITY - DIVIDENDS
No dividends were paid during the half year ended 31 December 2019 (June 2019: nil).
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VILLAGE NATIONAL HOLDINGS LIMITED AND CONTROLLED ENTITIES
NOTES TO FINANCIAL STATEMENTS
FOR THE HALF-YEAR ENDED 31 DECEMBER 2019

NOTE 11 RELATED PARTY TRANSACTIONS
The following related party transactions occurred during the period:
Consulting fees
Consulting fees were paid to directors during the period to compensate for additional services contributed in relation to
financial or operational advice as required. $100,320 (Dec 2018: $58,300) was paid to NGR Enterprises Pty Ltd, an
associated entity to Noel J Griffin. Burnel Capital Pty Ltd, an associated entity to Richard J Nelson was paid $97,339 (Dec
2018: $66,687). At the end of the period, $12,936 was payable to Burnel Capital Pty Ltd.
NOTE 12 EARNINGS PER SHARE
31 Dec 2019
$
Profit after income tax attributable to the owners of Village National Holdings
Limited
From continuing operations
From discontinued operations

Weighted average number of ordinary shares used in calculating basic earnings
per share
Adjustments for calculation of diluted earnings per share
Weighted average number of ordinary shares used in calculating diluted earnings
per share
Earnings per share from continuing operations:
Basic earnings per share (cents per share)
Diluted earnings per share (cents per share)
Earnings per share attributable to ordinary equity holders:
Basic earnings per share (cents per share)
Diluted earnings per share (cents per share)

31 Dec 2018
$

1,823,157
1,823,157

2,810,877
(161,892)
2,648,985

432,875,980
21,000,000

382,749,137
23,091,525

453,875,980

405,840,662

0.42
0.40

0.73
0.69

0.42
0.40

0.69
0.65

NOTE 13 EVENTS OCCURRING AFTER THE REPORTING PERIOD
Currently, the Group has not seen a material downturn in revenue related to the Corona Virus (COVID-19) however has
experienced an increase in costs to satisfy social distancing requirements such as additional road transport costs to
remote rigs and additional staff in kitchens for serving occupants. Additional cost increases have been incurred for
health and safety such as providing disposable containers and supplying staff with health and safety equipment. Air
travel costs have also increased due to the lower number of available flights being in demand and driving cost
increases.
Except for the Corona Virus (COVID-19) and subsequent government action, the impacts of which cannot be
determined at this time, there has been no other matter or circumstance, which has arisen since 31 December 2019
which has significantly affected or which may significantly affect:
a) The operations, in financial years subsequent to 31 December 2019,
b) The results of those operations, or
c) State of affairs, in financial years subsequent to 31 December 2019.
Page 15

VILLAGE NATIONAL HOLDINGS LIMITED AND CONTROLLED ENTITIES
NOTES TO FINANCIAL STATEMENTS
FOR THE HALF-YEAR ENDED 31 DECEMBER 2019
NOTE 14 GOING CONCERN
At 31 December 2019, the Group was in a net current liability position of $8,368,556 (30 June 2019: $1,085,018
liability).
The net current liability exists at 31 December 2019 largely due to the bank debt facility reaching maturity within a 12
month period from 31 December 2019, requiring the bank debt to be classified as current liabilities under accounting
standards. The amount outstanding and classified as current at 31 December 2019 was $8,295,000. The facility
currently has an expiry date of 30 September 2020.
The Group’s ongoing operations, and its ability to meet its repayment obligations with existing creditors and lenders, is
dependent on several factors including achieving budgeted operating results for the next 12 months, receiving the
ongoing support of the bank to refinance and extend the term of the Group’s bank debt facilities and its ability to raise
additional debt or equity to fund growth in working capital and capital expenditure for asset expansion.
During the half-year the bank has provided an invoice finance facility of $4m which was drawn to $2.795m at 31
December 2019 which is classified as a current liability. This is to be repaid through receipts from customers. The
Group has also been successful in raising further funding during the half-year, with the issue of convertible notes to
investors for the amount of $1.190m. These provide strong evidence of the Group’s ability to refinance existing debt
and raise additional funding, if required.
The bank and other lenders have been very supportive of the Group’s business strategy to date and the director’s
believe this will remain the case, even in the face of the COVID-19 pandemic and subsequent government actions
which have significantly impacted the Australian and global economies. The Group’s revenues have not been
negatively impacted by COVID-19 up to the date of issue of this financial report and the directors believe the Group is
well placed to achieve their strategy.
The directors are of the opinion that the Group is a going concern and will be able to pay its debts as and when they
become due and payable.
The financial statements have been prepared on a going concern basis which assumes that the Group will realise their
assets and extinguish their liabilities in the normal course of business. On this basis no adjustments have been made
to the financial report relating to the recoverability and classification of the carrying amount of assets or the amount
and classification of liabilities that might be necessary should the Group not continue as a going concern.
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Independent Auditor’s Review Report to the
Members of Village National Holdings Pty Ltd
Report on the Half-Year Financial Report
We have reviewed the accompanying half-year financial report of Village National Holdings Pty Ltd (“the
Company”) and its controlled entities (“the Group”), which comprises the consolidated statement of
financial position as at 31 December 2019, the consolidated statement of comprehensive income,
consolidated statement of changes in equity and consolidated statement of cash flows for the period
ended on that date, notes comprising a summary of significant accounting policies and other explanatory
information, and the directors’ declaration.
Emphasis of Matter – Subsequent Events (COVID-19)
We draw attention to Note 13, which describes the impact of the Coronavirus (COVID-19) on the Group.
Our opinion is not modified in respect of this matter.
Other Matter – Comparatives
The Group was not required to prepare or lodge an audited or reviewed financial report for the half-year
ended 31 December 2018. The comparative amounts included in this financial report are therefore
unaudited and unreviewed.
Directors' Responsibility for the Half-Year Financial Report
The directors of the company are responsible for the preparation and fair presentation of the half-year
financial report in accordance with Australian Accounting Standards and the Corporations Act 2001 and
for such internal control as the directors determine is necessary to enable the preparation and fair
presentation of the half-year financial report that is free from material misstatement, whether due to fraud
or error.
Auditor's Responsibility
Our responsibility is to express a conclusion on the half-year financial report based on our review. We
conducted our review in accordance with Auditing Standard on Review Engagements ASRE 2410
Review of a Financial Report Performed by the Independent Auditor of the Entity, in order to state
whether, on the basis of the procedures described, we have become aware of any matter that makes us
believe that the half-year financial report is not in accordance with the Corporations Act 2001 including:
giving a true and fair view of the Group’s financial position as at 31 December 2019 and its performance
for the half-year ended on that date; and complying with Accounting Standard AASB 134 Interim
Financial Reporting and the Corporations Regulations 2001. As the auditor of Village National Holdings
Pty Ltd, ASRE 2410 requires that we comply with the ethical requirements relevant to the audit of the
annual financial report.
A review of a half-year financial report consists of making enquiries, primarily of persons responsible for
financial and accounting matters, and applying analytical and other review procedures. A review is
substantially less in scope than an audit conducted in accordance with Australian Auditing Standards and
consequently does not enable us to obtain assurance that we would become aware of all significant
matters that might be identified in an audit. Accordingly, we do not express an audit opinion.

Independence
In conducting our review, we have complied with the independence requirements of the Australian
professional accounting bodies.
Conclusion
Based on our review, which is not an audit, we have not become aware of any matter that makes us believe
that the half-year financial report of Village National Holdings Pty Ltd is not in accordance with the
Corporations Act 2001 including: giving a true and fair view of the Group’s financial position as at 31
December 2019 and of its performance for the half-year ended on that date; and complying with Accounting
Standard AASB 134 Interim Financial Reporting and Corporations Regulations 2001.

PITCHER PARTNERS

DAN COLWELL
PARTNER
Brisbane, Queensland
28 May 2020

Pitcher Partners is an association of independent firms.
An Independent Queensland Partnership ABN 84 797 724 539. Liability limited by a scheme approved under Professional Standards Legislation.
Pitcher Partners is a member of the global network of Baker Tilly International Limited, the members of which are separate and independent legal entities.
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